


































COMMONWEALTH OF PUERTO RICO 
PUERTO RICO PLANNING BOARD 
(AN AGENCY OF THE COMMONWEALTH OF PUERTO RICO) 
NOTES TO THE STATEMENT OF CASH RECEIPTS AND CASH DISBURSEMENTS 
FOR THE YEAR ENDED JUNE 30, 2021 

NOTED - CONTINGENCIES 

Litigation 

The Board is a party in legal proceedings and is a defendant in lawsuits pertaining to material 
matters, including those claims asserted which are incidental to performing its routine operations. 

These litigations include, but are not limited to, actions commenced, and claims asserted against 
the Board. As of June 30, 2021, the financial effect of outstanding litigations could not be 
determined. The Board is represented by the Puerto Rico Department of Justice in most of the 
lawsuits filed against it, and any successful claims would be paid from the General Fund of the 
Commonwealth of Puerto Rico, with no material effect on the functional budget of the Board. 

Grant Program 

The Board participates in a number of Federal financial assistance programs. These programs are 
subject to program compliance audits by the grantors or their representatives. If expenditures are 
disallowed due to noncompliance with grant program regulations, the Board may be required to 
reimburse the funds to the grantor. The management of the Board believes that disallowed 
expenditures, if any, will not have a material effect on the results of its operations 

NOTE E -UNCERTAINTY AND LIQUIDITY RISK 

As discussed in Note A to the Statement of Cash Receipts and Disbursements, the Board's 
principal sources of revenue are Federal Funds and Legislatives appropriations from the 
Commonwealth. The funds of the Board are under the custody of the Secretary of Treasury of 
the Commonwealth. 

The Commonwealth's liquidity was severely affected during 2020 and remains extremely 
limited, primarily, as a result of the Commonwealth's inability to access external sources of 
financing. The Commonwealth has not been able to fulfill its obligations on a timely manner. 

Considering that the Board is financially dependent on the Commonwealth, the limitation of the 
Commonwealth to meet its obligations on timely manner may prevent the Board's operations in 
the near future. 

NOTE F - SUBSEQUENT EVENTS 

Subsequent events were evaluated by management through March 28, 2022 which is the same 
date the financial statement was available to be issued. 
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SUPPLEMENTARY INFORMATION 
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COMMONWEALTH OF PUERTO RICO 
PUERTO RICO PLANNING BOARD 
(AN AGENCY OF THE COMMONWEALTH OF PUERTO RICO) 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
YEAR ENDED JUNE 30, 2021 

Federal Pass-through Entity Pass-through Federal 

Grantor Agency & Program Title CFDA# Identifying Number to Subrecipients Expenditures 

US Department of Health & Human Services 
Administration for Children and Families: 

Developmental Disabilities Basic 

93.630 1801PRBSDD $ 42,244 

93 .630 1901PRSCDD 46,303 

93 ,630 2001PRSCDD 351,307 

439,854 

US Department of Homeland Security 

Federal Emergency Management Agency (FEMA): 

Community Assistance Program, State Support 

Service Element (CAP-SSSE) 

97.023 EMN-2018-CA000& 22,100 

97.023 EMN20 I 9CA00003 5,755 

27.855 

Cooperating Technical Partners (CTP) Program 

97.045 EMN20 l 8CA00005 43,146 

43,146 

Pass-Through the Central Office of Recovery and 

and Reconstruction (COR3) 

Hazard Mitigation (HMGP) Program 97.039 0184339HMSU0001 6,549,777 

97.039 0184339HMSU0004 1,286,291 

97.039 0 l 84339HMSU0005 109,913 

7,945,981 

US Department of Environmental Protection 

Pass-Through the Department of Natural 

Resources 

Coastal Zone Management 11.419 NA 17NOS4190 l 87S 19,780 

11.419 NA18NOS4190197S 3,420 
11.419 NA19NOS4190136S 49,500 

72,700 

Total Expenditures of Federal Awards $ $ 8,529,536 

See Notes to Schedule of Expenditures of Federal Awards. 
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COMMONWEALTH OF PUERTO RICO 
PUERTO RICO PLANNING BOARD 
(AN AGENCY OF THE COMMONWEALTH OF PUERTO RICO) 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
FOR THE YEAR ENDED JUNE 30, 2021 

NOTE A - GENERAL 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all 
federal financial assistance programs of the Puerto Rico Planning Board. The Board reporting 
entity is defined in Note A to The Board's Statement of Cash Receipts and Cash Disbursements. 
Federal financial assistance passed through from other government agencies is included on the 
schedule. 

NOTE B - BASIS OF ACCOUNTING 

The accompanying Schedule of Expenditures of Federal Awards is presented using the cash basis of 
accounting, which is described in Note A to The Board's Statement of Cash Receipts and Cash 
Disbursements. 

The Puerto Rico Planning Board has elected to use the 10 percent de minimis indirect cost rate 
allowed under the Uniform Guidance. 

NOTE C - RELATION TO FINANCIAL STATEMENT (STATEMENT OF CASH 
RECEIPTS AND CASH DISBURSEMENTS) 

The federal funds expended for the year ended June 30, 2021 are as follows: 

Management 

Federal programs 

Pass-through to other entities (Development Disabilities 
Basic Support and Advocacy Grant) 

Total disbursements 

$ 439,854 

8,089,682 

$ 8,529,536 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the President of the Puerto Rico Planning Board 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the statement of cash 
receipts and cash disbursements of the Puerto Rico Planning Board, for the year ended June 30, 
2021, and the related notes to the financial statement and have issued our report thereon dated 
March 28, 2022. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statement, we considered the Puerto Rico 
Planning Board's internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statement, but not for the purpose of expressing an opinion on the 
effectiveness of the Puerto Rico Planning Board's internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Puerto Rico Planning Board's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. We 
did identify a deficiency in internal control, described in the accompanying schedule of findings 
and questioned costs and that we consider to be a significant deficiency as finding 2021-001. 

P.O. Box 70262, San Juan, Puerto Rico 00936-8262 • Cecilia's Place Suite C-1, #7 Rosa Street 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Puerto Rico Planning Board's 
financial statement is free from material misstatement, we performed tests of its compliance with 
certain provision of laws, regulations, contracts and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an 
instance of noncompliance or other matters that are required to be reported under Government 
Auditing Standards and which is described in the accompanying schedule of findings and 
questioned costs as item 2021-001. 

Puerto Rico Planning Board's Response to Finding 

The Boards' response to the finding identified in our audit is described in the accompanying 
schedule of findings and questioned costs. The Board's response was not subjected to the 
auditing procedures applied in the audit of the financial statement and, accordingly, we express 
no opinion on it 

Purpose ofthis Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. This report is intended solely for the information and use of the Board's, management, 
federal awarding agencies, state funding agencies, and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties. 

Carolina, Puerto Rico 
March 28, 2022 

/J~ o_) rk ~~ 
s{8::17 nu1;:?er E480658 I 

of Puerto Rico CPA Society 
has been affixed to the 
original report 

•• Aquino, DeCordova, Alfaro & Co., LLP 
, , CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
FOR THE MAJOR PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED 
BY THE UNIFORM GUIDANCE 

To the President of the Puerto Rico Planning Board 

Report 011 Compliance for t/ze Maior Federal Program 

We have audited the Puerto Rico Planning Board compliance with the types of compliance 
requirements described in the 0MB Compliance Supplement that could have a direct and material effect 
on its major federal program for the year ended June 30, 2021. The Puerto Rico Planning Board's 
major federal program is identified in the summary of auditor's results section of the accompanying 
schedule of findings and questioned costs. 

Management's Responsibility 

The Puerto Rico Planning Board's management is responsible for compliance with the federal 
statutes, regulations, and the terms and conditions of its federal awards applicable to its federal 
program. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for Puerto Rico Planning Board's major 
federal program based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and Title 2 U.S. Code 
of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the 
Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have 
a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about the Puerto Rico Planning Board's compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for the major 
federal program. Our audit does not provide a legal determination on the Puerto Rico Planning 
Board's compliance. 

P.O. Box 70262, San Juan, Puerto Rico 00936-8262 • Cecilia' s Place Suite C-1, #7 Rosa Street 
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Opinion on the Maior Federal Ptogram 

In our opinion, the Puerto Rico Planning Board, complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on the major 
federal program for the year ended June 30, 2021. 

Other Matters 

The results of our auditing procedures also disclosed an instance of noncompliance, which is required 
to be reported in accordance with the Uniform Guidance and which is described in the accompanying 
schedule of findings and questioned costs as item 2021-00 I. Our opinion on the major federal 
program is not modified with respect to this matter. 

The Puerto Rico Planning Board's response to the noncompliance finding identified in our audit 
is describe in the accompanying schedule of findings and questioned cost. The Board's response 
was not subjected to the auditing procedures applied in the audit of compliance and, accordingly, 
we express no opinion on the response. 

Report on Intemal Control over Compliance 

Management of the Puerto Rico Planning Board is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to 
above. In planning and performing our audit of compliance, we considered the Puerto Rico Planning 
Board's internal control over compliance with the types of requirements that could have a direct and 
material effect on the major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for the 
major federal program and to test and report on internal control over compliance in accordance 
with the Uniform Guidance, but not to the purpose of expressing an opinion on the effectiveness 
of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Puerto Rico Planning Board's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, 
such there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charge with governance . 

•• Aquino, DeCordova, Alfaro & Co., LLP 
,, CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS 
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Report 011 Internal Control over Compliance - co,ztinued 

Our consideration on internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. However, we 
identified a deficiency in internal control over compliance that we consider to be a significant 
deficiency as described in the accompanying schedule of findings and questioned costs as item 
2021-001. 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the result of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 

Carolina, Puerto Rico 
March 28, 2022 

ii~/)_) l ~ ~ It, . /II 
s:an1 number E480659 I 

Of Puerto Rico CPA Society 
has been affixed to the 
original report 

•• Aquino, DeCordova, Alfaro & Co., LLP 
.,,. CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS 
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COMMONWEALTH OF PUERTO RICO 
PUERTO RICO PLANNING BOARD 
(AN AGENCY OF THE COMMONWEAL TH OF PUERTO RICO) 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30, 2021 
Sec tion I- Summary of Audito rs ' Results 

Financial Statements 

I. Type of auditor's report issued: 

2 . Internal control over financial reporting: 

a . Material weakness(es) identified? 

b. Significant deficiencies identified? 

3 . Noncompliance material to financial 

statements noted? 

Federal Awards 

1... Internal control over major programs: 

a . Material weakness(es) identified? 

b, Significant deficiencies identified? 

2. Type of auditors' report issued on compliance 
for major programs: 

3. Any audit findings disclosed that are required 

to be reported in accordance 2 CFR section 
200,5 l 6)a)? 

4. Identification of major programs: 

5. Dollar threshold used to distinguish between 

Type A and Type B programs: 

6. Auditee qualified as low-risk? 

0 Unmodified opinion 

□ Adverse opinion 

□ Yes 

0 Yes 

□ Yes 

D Yes 

0 Yes 

0 Unmodified opinion 

□ Adverse opinion 

D Yes 

CFDA Number 

97 039 

$750,000 

□ Yes 

□ Qualified opinion 

□ Disclaimer of opinion 

0 No 

□ No 

0 No 

0 No 

D None reported 

D Qualified opinion 

D Disclaimer opinion 

0 No 

Name of Federal Program or Cluster 

Hazard Mitigation Program 

0 No 
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(AN AGENCY OF THE COMMONWEALTH OF PUERTO RICO) 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS- CONTINUED 
YEAR ENDED JUNE 30, 2021 

II. FINANCIAL STATEMENT FINDINGS: 

Finding Number: 2021-001 

Finding Type: Federal Awards 

Federal Program: All federal programs 

Category: Internal Control - Significant deficiency 

Compliance Requirement: General Regulations of Uniform Guidance 

Administration: The Puerto Rico Planning Board 

2020-001 Financial Management - Accounting System and Reporting Practices 

Criteria 

As stated in Uniform Guidance Part 200.302 - Standards for Financial management: (3) The 
financial management system of other grantees and sub-grantees must meet the following 
standards: 

(3) Accounting records: Grantees and sub-grantees must maintain records which adequately identify 
the source and application of funds provided for financially assisted activities. These records must 
contain information pertaining to grant or subgrant awards and authorizations, obligations, un­
obligated balances, assets, liabilities outlays or expenditures and income. 

Condition 

The accounting records did not identify any record or disclose information related to the funds, 
assets and liabilities. 

Cause 

The Board's accounting system is in the process of completing the integration of an accounting 
software to maintain records of funds, assets and liabilities. The Board's funds are, by law, under 
custody and control of the Secretary of the Treasury and are also accounted for in the 
Commonwealth's Central Government Acc<?unting Systems (CGAS). 

Effect 

The Board does not have complete financial information that could affect the decision-making 
process. 

COMMONWEAL TH OF PUERTO RICO 
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· PUERTO RICO PLANNING BOARD 
(AN AGENCY OF THE COMMONWEALTH OF PUERTO RICO) 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS- CONTINUED 
YEAR ENDED JUNE 30, 2021 

Questioned cost 

None 

Perspective information 

NIA 

Identification of repeating finding 

Refer to finding 2020-001 

Recommendation 

The Board needs to complete the integration process of its accounting system that will provide 
complete financial information. 

View of responsible Official 

Management agrees. 

Official 

Mr. Andres Ruiz, Finance Director 

27 



SUMMARY SCHEDULE OF PRIOR YEAR'S AUDIT FINDINGS 
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COMMONWEALTH OF PUERTO RICO 
PUERTO RICO PLANNING BOARD 
(AN AGENCY OF THE COMMONWEAL TH OF PUERTO RICO) 
STATUS OF PRIOR YEAR'S AUDIT FINDINGS 
YEAR ENDED JUNE 30, 2021 

Finding 
Finding Description 

Questioned 
Number Costs 

Accounting and Finance Department 

Status 

2020-001 The accounting records did not identify - Situation still prevails. 
any record or disclose information related 
to the funds, assets and liabilities. 
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CORRECTIVE ACTION PLAN 
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COMMONWEALTH OF PUERTO RICO 
PUERTO RICO PLANNING BOARD 
(AN AGENCY OF THE COMMONWEALTH OF PUERTO RICO) 
CORRECTIVE ACTION PLAN 
YEAR ENDED JUNE 30, 2021 

FINDING NUMBER 2021-001 

Financial Management - Accounting System and Reporting Practices 

PRIF AS is the official accountability of Puerto Rico's Government. This system does not have 
compatibility with many sub-systems. The Puerto Rico Department of the Treasury is still 
evaluating recommendations from different entities to improve the system and/or replace it. 

Corrective Action 

The Department of the Treasury was working with the new accounting and financial system that 
would harmonize with government agencies. However, due to budget problems, it was stopped 
by orders of the Fiscal Oversight Board and the Office of Management and Budget. The Puerto 
Rico Planning Board continues to monitor with the Treasury Department in relation to this 
matter and to correct this finding. The Planning Board expects to complete it by 2023. 

Contact Official: Mr. Andres Ruiz, Finance Director 
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