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TAXPAYER BILL OF RIGHTS

The Taxpayer Bill of Rights grants the following rights under
the Puerto Rico Internal Revenue Code of 2011, as amended
(Code):

To receive a proper, considerate and impartial treatment.
The information submitted will be confidential.

Allinterviews must be at a reasonable time and place for the
taxpayer, in coordination with the employees of the Department
of the Treasury (Department).

The interview or audit will not be used to harass or intimidate in
any manner the interviewed person.

To receive a clear and simple explanation of the process to
which the taxpayer will be subjected and the rights that assist
him.

To be assisted by an attorney, accountant, certified public
accountant or any other authorized person, at any moment
during the interview.

To be informed prior to the interview of the intention to tape the
interview, and to be able to obtain an exact copy of such recording
subject to the payment of the cost thereof.

To be informed of the nature of your tax liability.

To be advised of your right against self-incrimination by your
own testimony, to remain silent and that your silence should not
be taken or commented against you, in case of a possible
exposure to a criminal action.

To consult an attorney, accountant, certified public accountant,
or agent authorized to represent you before the Department at
any moment during the interview, or to be able to conclude the
interview even when it has commenced.

To be notified in writing of any adjustment made by the
Department as a result of a tax audit when it involves the
addition of interests, penalties and surcharges, as provided by
the Code, as well as the exact amount of the adjustment and the
reasons for such changes.

To claim the benefits of a payment plan if you can't pay the full
tax liability when it becomes due.

To waive the rights described in the preceding paragraphs, if
such waiver is made knowingly and voluntarily.

To grant a written power of attorney to authorize any person to
represent you during a tax interview or process. Such person
shall receive, for purposes of the interview, equal treatment as
you, unless you are notified that such person is responsible for
an unreasonable delay or interference with the audit.

No discrimination on the basis of race, color, sex, birth, origin or
social condition, or political, religious ideas or association of
any taxpayer or his representative. No records will be
maintained of tax information for these purposes.

The Department’s employees will explain and protect your
rights during all phases of the process. If you believe that your
rights have been violated, you should discuss this matter with
the supervisor of the employee. If you do not agree with the
action taken by the supervisor, you may file a complaint with
the Office for the Protection of Taxpayer Rights.

OFFICE FOR THE PROTECTION OF TAXPAYER RIGHTS

The Office for the Protection of Taxpayer Rights (Ombudsman
of the Taxpayer) was created foremost to assure the compliance
with the provisions of the Taxpayer Bill of Rights. Said office is
located at the Department of the Treasury in Old San Juan,
Office 105. For assistance, please call (787) 977-6622, (787)
977-6638, or (787) 721-2020, extension 2180.

The Ombudsman of the Taxpayer is responsible for attending
the problems and claims of the taxpayers and to facilitate the
process between the taxpayers and the Department of the
Treasury. Also, the Ombudsman of the Taxpayer has authority
to prevent or correct any infringement of the rights of the taxpayer
made by any official or employee of the Department.

For additional information, you can request the booklet: “Carta
de Derechos del Contribuyente”.
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RELEVANT FACTS

| SIGNIFICANT CHANGES IN THE RETURN |

% Return

The box for Place Incorporated of the Heading provides to
check ifitis a Domestic or Foreign corporation.

% Schedule B Incentives

Parts Il and Ill are reorganized and Part Il provides to
indicate if any of the credits is subject to moratorium.

% Schedules P and AA Incentives

Line 48, Part IV and line 42, Part V, respectively, are renamed
to claim the deduction for the Special contribution for professional
and advisory services under Act 48-2013.

% Schedule X1 Incentives
Part V is redesigned to adjust the provisions related to the

enforcement term (10 years) of the Credit to reduce the cost of
electric power.

| FORMATS OF THE RETURN |

The Income Tax Return for Exempt Businesses under the Puerto
Rico Incentives Program is divided in five returns according to the
actunder which the business operates. The returns are:
Form 480.30(I1)DI - Industrial Development
Form 480.30(I1)DT — Tourism Development
Form 480.30(II)EV - Green Energy
Form 480.30(I1)C - Film Industry
Form 480.30(1I)LE — Special Acts

PAYMENTS FOR THE PREPARATION OF THE RETURN
AND SANCTIONS TO RETURNS SPECIALISTS

Indicate if you paid for the preparation of your return
and make sure that the specialist signs the return and
includes his/her registration number. THE CODE
PROVIDES CIVIL AND CRIMINAL SANCTIONS TO
THOSE INCOME TAX RETURN SPECIALISTS WHO FAIL
TO SUBMIT THIS INFORMATION OR WHO DO NOT MEET
ANY OTHER STATUTORY REQUIREMENTS IMPOSED BY
THE CODE.

The Specialist must declare under penalty of perjury that he/
she examined the return and to the best of his/her knowledge
and belief, itis correct and complete.

If the return is prepared by an accounting firm duly registered
asa Tax Return Specialist, it must include the registration number
and be signed by the authorized person.

| RETURNED CHECKS |

| AREA CODE |

You mustindicate the area code (787 or 939) in the parenthesis
located in the spaces provided in the heading of the return to
write the phone number.

Every returned check drawn on behalf of the Secretary of the
Treasury will be subject to a $25 minimum charge. This charge
is in addition to any other interests, surcharges or penalties
provided by the Code or any other fiscal law, for ommissions in
fulfilling your tax responsibility. The Department will make the
collection in a traditional or electronic manner.

| FINANCIAL STATEMENTS REQUIREMENT |

If the entity has a volume of income during a taxable year equal
or more than $3 million, financial statements reporting the
operations of the taxable year must be included with the return.

In cases in which the entity generates a volume of business
equal or more than $1 million but less than $3 million, the entity
may choose to submit financial statements which reflect the results
of its operations for the taxable year. Every business that is up
to date with its tax responsibility and under these conditions
chooses toinclude the financial statements, shall be entitled toa
total or partial withholding waiver on payments for services
rendered.

The financial statement must include a balance sheet, anincome
statement and a statement of cash flows. These statements should
be submitted with an Audit Report issued by a certified public
accountant (CPA) licensed in Puerto Rico.

Section 1061.15(b) of the Code establishes the requirement to
include additional information in the financial statements attached
with this return. In order to obtain additional information about the
Guides for the Preparation of the Schedules Required as
Supplementary Information, please refer to Administrative
Determination No. 14-06 of March 6, 2014 and Administrative
Determination No. 15-24 of December 17,2015. The due date of
the Supplementary Information must be no later than the last day of
the month following the due date to file the income tax return,
including the request for extension of time to file the income tax
return. Thatis, a corporation with calendar year must file the retumn
onApril 15, therefore, the due date of the Supplementary Information
will be no later than May 31. In case that the corporation requests
anextension of time to file the income tax return, the due date of the
return will be October 15, therefore, in this case the due date of the
Supplementary Information will be November 30.

Onthe other hand, Section 1061.15(a) of the Code establishes
the requirement to submit consolidated financial statements
including the result of operations for each member of the group
of related entities doing business in Puerto Rico. About this,
Administrative Determination No. 14-07 of March 12, 2014,
establishes that this requirement will be considered as met by
means of the filing of Form AS 2652.1, which must include the
information corresponding to each entity member of the Group
of Related Entities, including those that do not have the
requirement to file financial statements.

Every entity member of a group of related entities and that according
with the previously indicated rules is required to file audited financial
statements, will be required to submit the supplementary information
described in Section 1061.15(b) of the Code.
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Therefore, for purposes of complying with the requirement to
include audited financial statements with the income tax return
of taxable years beginning after December 31, 2012, every
entity that has generated a volume of business of more than $1
million during such taxable year and that is a member of a
group of related entities subject to the provisions of Section
1061.15(a)(4) of the Code, because the volume of business of
such group of related entities is more than $3 million, will be
able to submit audited financial statements showing the financial
position and the results of operations of such entity individually,
without the need to submit consolidated or combined financial
statements, as long as itincludes, in the notes to such financial
statements, alist of all related entities that are engaged in trade
or business in Puerto Rico. Such information must include the
name of each entity member of the group of related entities
engaged in trade or business in Puerto Rico. An entity member
of a group of related entities subject to the provisions of Section
1061.15(a)(4) of the Code but has not derived volume of
business in excess of $1 million for a taxable year, will not be
required to submit audited financial statements for such year.

Areport that includes consolidated financial statements
in which the operations in Puerto Rico are presented as
supplementary information will not be accepted. Also,
compiled or reviewed financial statements are not
acceptable. They must be audited.

CONTRACTS WITH GOVERNMENTAL
ENTITIES

Every person, natural or legal, contracted by a governmental
entity must comply with the Executive Order 91-24, as amended,
and the provisions of the Circular Letters of the Departmentin
force at the time of processing the contracts. According to said
provisions, every contract subscribed by a governmental entity
must include a clause to certify that the contracted party filed the
income tax returns for the last five years, and that the income,
property, unemployment, temporary disability and driver's social
security taxes, as applicable, have been paid.

In addition, in order to approve a contract or purchase order,
the governmental entity must require the tax return filing (Form
SC 6088) and debt (Form SC 6096) certifications from the
Internal Revenue Area of the Department, the property tax
certification from the Municipal Revenue Collections Center
("CRIM", for its Spanish acronym) and the corresponding
certification from the Department of Labor and Human
Resources. These documents must be requested annually.

In order to expedite the process of issuing the certifications,
every person who has filed income tax returns for the last 5
years and who does not have tax debts, or if having debts, has
formalized a payment plan, will receive the Tax Return Filing
and Debt Certification (Form SC 2628) automatically by mail.
For this purpose, it is necessary that if the corporation
is contracted by a governmental entity, it is indicated in
the heading of the return on page 1.

Since sometimes the tax return for the last filing year cannot be
certified because the return has not been processed by the
Department, it is recommended to file the return personally,
along with a copy, in order to have said copy sealed with the
Department’s receipt stamp. This service will be offered at the
Department of the Treasury, Intendente Ramirez Building in
Old San Juan, at the Internal Revenue Collections Offices and
at the Orientation and Return Preparation Centers.

| TAXPAYER'’S SERVICE CENTERS |

In the 360° Services Centers, additional to informing the
taxpayer about the status of your refund, other services
are offered such as: Tax Return Filing Certifications, Return
Copies, assistance for Cases of Inheritance and Donations,
Individuals, Corporations or Partnerships and Professional
Services Withholding Waivers.

Following are the telephone number of the "Hacienda
Responde" Contact Center and the location of each one of our
360° Services Centers:

% "Hacienda Responde" Contact Center
Telephone: (787) 622-0123

% San Juan 360° Services Center
Intendente Ramirez Building
10 Paseo Covadonga, Office 101

% San Juan 360° Services Center -
Representative's Center
Intendente Ramirez Building
10 Paseo Covadonga, Office 101

% Aguadilla 360° Services Center
Governmental Center
Mufioz Rivera Street
Pueblo Ward, 1st Floor

% Arecibo 360° Services Center
Santiago Caban Building
158 Mariano Vidal Street, 1st Floor

% Caguas 360° Services Center
Governmental Center, Basement
Goyco Street, Acosta Corner

% Mayagiiez 360° Services Center
Governmental Center
50 Nenadich Street, Office 108

% Ponce 360° Services Center
Governmental Building
2440 Luis A. Ferré Blvd., Office 204

% Cidra 360° Services Center
City Hall Annex Building
33 Mufoz Barrios Street

| TECHNICAL ASSISTANCE |

For additional information on the technical contents of this
booklet or to clarify any doubts, please call (787) 622-0123,
option number 8 in the directory.
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HACIENDA MAKING CONNECTION |

Access the Department of the Treasury’s website:
www.hacienda.pr.gov. Here you can find information about
the following services, among others:

%

%

Electronic transfer of the Corporation Income Tax Return
using programs or applications certified by the Department

Electronic transfer of the Individual Income Tax Return
using programs or applications certified by the Department

Preparation of 2018 Withholding Statements and Informative
Returns through SURI

Preparation and Filing of the Employer's Quarterly Return
of Income Tax Withheld through SURI

Virtual Internal Revenue Collections Office / Payments
Online

Puerto Rico Internal Revenue Code of 1994, as amended
(Spanish only)

Puerto Rico Internal Revenue Code of 2011, as amended
(Spanish only)

Forms, Returns and Informative Booklets, such as:
* Income Tax Return of Taxable Corporations

* Form AS 4809 - Information of Identification Number -
Organizations (Employers)

* Form AS 2778.1 - Power and Declaration of
Representation for Digital Signature by Returns,
Declarations and Refund Claims Specialists

® Modelo SC 2800 - Planilla de Contribucién sobre
Caudal Relicto (Spanish only)

® Modelo SC 2800 A - Planilla Corta de Contribucion
sobre Caudal Relicto (Spanish only)

® Modelo SC 2800 B - Planilla de Contribucién sobre
Caudal Relicto (Aplica a causantes fallecidos a partir
del 1 de enero de 2011 hasta el 31 de diciembre de
2017) (Informativo) (Spanish only)

® Modelo SC 2800 C - Planilla Informativa de Caudal
Relicto (Aplica a causantes fallecidos a partir del 1 de
enero de 2018) (Informativo) (Spanish only)

* Modelo SC 2788 - Planilla de Contribucion sobre
Donaciones (Spanish only)

® Modelo SC 2788 A- Planilla de Contribucién sobre
Donaciones (Aplica a donaciones efectuadas a partir
del 1 de abril de 2011 hasta el 31 de diciembre de
2017) (Informativo) (Spanish only)

e Modelo SC 2788 B - Planilla Informativa de
Donaciones (Aplica a donaciones efectuadas a partir
del 1 de enero de 2018) (Spanish only)

¢ Informative Booklet to Provide Guidance on the Income
Tax Responsibilities of Federal, Military and Other
Employees

* folleto Informativo de Contribucion sobre Ingresos
de Sacerdotes o Ministros (Spanish only)

* folleto Informativo para Aclarar sus Dudas sobre
Aspectos Contributivos en la Venta de Ciertas
Propiedades Inmuebles (Spanish only)

e Withholding of Income Tax at Source on Wages -
Instructions to Employers (Spanish and English)

* Folleto Informativo — Responsabilidad personal por
violaciones al Codigo de Rentas Internas de 2011,
seguin enmendado (Spanish only)

Informative Bulletin, Circular Letters and Administrative
Determinations, such as:

* Boletin Informativo de Rentas Internas Nim. 17-11
de 7 de junio de 2017 - Retencién sobre Pagos
Efectuados por Servicios Prestados (Spanish only)

¢ Boletin Informativo de Rentas Internas NUm. 18-24 de 31
de diciembre de 2018 - Cambios a la Retencion en el
Origen sobre Pagos por Servicios Prestados y a los
Certificados de Relevo de Retencidn (Spanish only)

* Carta Circular de Rentas Internas Num. 11-01 de 3
de enero de 2011 - Procedimiento para Reclamar
Créditos Contra la Contribucion sobre Ingresos,
Notificar la Venta de Créditos o Solicitar Cupones de
Pago para Cubrir Gastos de Energia Eléctrica, Aqua
yAlcantarillado (Spanish only)

¢ (arta Circular de Rentas Internas Nim. 17-02 de 16
de febrero de 2017- Retencion sobre Pagos
Efectuados por Servicios Prestados (Spanish only)

e Determinacion Administrativa Num. 07-01 de 12 de
enero de 2007 - Tratamiento Contributivo de
Indemnizacién Recibida por Concepto de Dafios y
Perjuicios, por Razén de Incapacidad Ocupacional y
No Ocupacional; y Pagos por Terminacién de Empleo
(Spanish only)

* Determinacion Administrativa Num. 07-03 de 4 de
abril de 2007 - Aportaciones y Transferencias de
Cuentas de Aportacion Educativa (Spanish only)

e Determinacion Administrativa Num. 08-04 de 22 de
mayo de 2008 - Enmienda a la Determinacion
Administrativa Ndm. 07-01 Relativa al Tratamiento
Contributivo de Indemnizacién Recibida por Concepto
de Dafios y Perjuicios, por Razén de Angustias
Mentales Incidentales a Darios Fisicos (Spanish only)
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Determinacion Administrativa Num. 11-10 de 30 de junio
de 2011 - Disposiciones bajo el Codigo de Rentas
Internas para un Nuevo Puerto Rico (Ley de Incentivos
de Energia Verde de Puerto Rico) (Spanish only)

Determinacion Administrativa Num. 12-04 de 14 de
febrero de 2012 - Disposiciones Relacionadas a la
Eleccién o Conversion a Sociedad bajo el Capitulo 7
del Subtitulo A del Cédigo de Rentas Internas del
2011 (Spanish only)

Determinacion Administrativa Nam. 12-09 de 29 de
mayo de 2012 - Disposiciones Relacionadas a la
Eleccion y Notificacién de Tratamiento como Sociedad
bajo el Capitulo 7 del Subtitulo A del Cédigo de Rentas
Internas de 2011 (Spanish only)

Administrative Determination No. 12-12 of August 8,
2012 Income Tax Return Requirement (Nonresident
Foreign Corporations Subject to the Income Source
Rule under Section 1035.05 of the Puerto Rico
Internal Revenue Code of 2011)

Determinacion Administrativa Num. 12-13 de 14 de
septiembre de 2012 - Limite en Deduccion por
Aportaciones a Fideicomisos para Empleados bajo la
Seccion 1033.09(a)(1)(A) del Cddigo de Rentas
Internas de Puerto Rico de 2011 (Spanish only)

Determinacion Administrativa Nam. 14-06 de 6 de
marzo de 2014 - Guias para la Preparacion de los
Anejos Requeridos como Informacion Suplementaria
(Spanish only)

Determinacion Administrativa Nam. 14-07 de 12 de
marzo de 2014 - Requisito de Someter Estados
Financieros Auditados con la Planilla de Contribucién
sobre Ingresos, Determinacion de la Contribucion
Adicional sobre Ingreso Bruto y Cambios Importantes
en el Formulario Modelo SC 2652 (Spanish only)

Determinacion Administrativa Num. 15-24 de 17 de
diciembre de 2015 - Modificacion a las guias para la
Preparacion de los Anejos Requeridos como
Informacién Suplementaria (Spanish only)

Determinacion Administrativa Nam. 16-11 de 30 de
septiembre de 2016 - Contribucion Alternativa Minima
para Afios Contributivos 2015 y 2016 (Spanish only)
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INSTRUCTIONS TO COMPLETE THE RETURN

WHO MUST FILE THIS RETURN?

Every corporation engaged in a trade or business in Puerto
Rico which derives fully or partially exempt income under any
of the following acts:

% Puerto Rico Industrial Incentives Act of 1963, as amended
(Act No. 57 of 1963)

% Hospitals Tax Exemption Act of 1968,
as amended (Act No. 168 of 1968)

% Tourism Incentives Act of 1983, as amended (Act No.52
of 1983)

% Puerto Rico Tax Incentives Act of 1987, as amended (Act
No. 8 of 1987)

% Puerto Rico Tourism Development Act of 1993, as
amended (Act 78-1993)

% Puerto Rico Agricultural Tax Incentives Act, as amended
(Act 225-1995)

Tax Incentives Act of 1998, as amended (Act 135-1997)

Economic Incentives for the Development of Puerto Rico
Act, as amended (Act 73-2008)

% Puerto Rico Tourism Development Act of 2010, as
amended (Act 74- 2010)

% Puerto Rico Green Energy Incentives Act, as amended
(Act 83-2010)

% Municipal Economic and Tourism Development Incentives
Act (Act 118-2010)

% Actto Promote the Exportation of Services (Act 20-2012)

Furthermore, this return must be filed by a corporation which
has derived income from the sale of admission tickets for
artistic and cultural shows that are performed according to
the provisions of one of the following acts:

% Special Act for the Rehabilitation of Santurce, as amended
(Act No. 148 of 1988)

% Special Act for the Creation of the Theatrical District of
Santurce, as amended (Act 178-2000)

% Special Act for the Rehabilitation of Rio Piedras, as amended
(Act 75-1995)

% Special Act for the Development of Castafier, as amended
(Act 14-1996)

Also, this return must be filed by every corporation which has
derived income from a Film Entity engaged in a Film Project or
an Infrastructure Project under the following acts:

% Film Industry Development Act (Act 362-1999)

% Puerto Rico Film Industry Economic Incentives Act (Act
27-2011)

In case of corporations operating under a tax exemption decree
effective during any part of the taxable year, they will use this
return to report all income received during the taxable year.
The fully taxable income must be reported on Schedule P
Incentives.

WHEN AND WHERE IT MUST BE FILED?

This return must be filed no later than the 15th day of the fourth
month following the end of the taxable year. In case of a foreign
corporation not having any office or place of business in Puerto
Rico, the return must be filed no later than the 15th day of the
sixth month following the close of the taxable year.

The return can be mailed to the following address:

DEPARTMENT OF THE TREASURY
PO BOX 9022501
SAN JUAN PR 00902-2501

The return can also be delivered to the Department of the
Treasury, 10 Paseo Covadonga, Intendente Alejandro Ramirez
Building in Old San Juan, the Internal Revenue Collections
Office of your municipality or the Orientation and Return
Preparation Centers.

AUTOMATIC EXTENSION OF TIME TO FILE THE
RETURN

A 6 month automatic extension of time to file the return will be
granted if it is requested no later than the due date to file the
return. This will be done using Form AS 2644.

Every corporation must pay with the request for an automatic
extension of time, the entire amount of tax determined, the
special surtax and the tollgate tax under Act No. 8 of 1987, if
applicable.

An extension of time to file the return does not extend
the time for the payment of tax or any installment of the
same.
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SPECIFIC INSTRUCTIONS - FORMS 480.30(1l)

Every corporation that during the taxable year derives fully or
partially exempt income under one or more industrial, tax,
tourism incentives or tourism development incentives acts and
other special acts, must file the corresponding Form 480.30(11),
in addition to a separate schedule for each one of the acts
under which it earned said partially exempt income.

In those cases where the corporation or partnership is tax
exempt under two or more tax exemption decrees issued under
the same industrial, tax, tourism incentives or tourism
development act, only one schedule under the applicable act
must be filed. Such schedule should include all the operations
covered by the applicable act.

If the corporation, in addition to income from industrial incentives,
taxincentives, tourismincentives or tourism development, or partially
exempt under other special acts, also derives income from fully
taxable operations, it must file Schedule P Incentives along with
SchedulesL,N,N1,V, V1,W, X, X1,Y,Y1,Zand AAlncentives,
as applicable.

The returns and schedules with their instructions are available
in our website: www.hacienda.pr.gov.

HEADING OF THE RETURN

If the taxable year of the corporation is a calendar year, there is no
need to enter the dates on which the taxable year begins and
ends. Onthe other hand, if itis a fiscal year or a 52-53 week year,
you must enter the date in the spaces provided on the return. Inthe
box of Taxable Year, you must check the applicable alternative.

NAME, EMPLOYER IDENTIFICATION NUMBER AND
ADDRESS

Enterin the corresponding box the name of the corporation. Enter
the registration number assigned by the Department of State.

Enter the date and identify the place of incorporation of the
corporation, whether in Puerto Rico or foreign country. Ifitis a
foreign country, indicate the same.

Also, enter the employer identification number in the space
indicated. The employer identification number is required
to process the return.

If the corporation does not have an employer identification
number, you must request it from the Federal Internal Revenue
Service and notify it to the Department of the Treasury using
Form AS 4809.

Enter the Merchant's Registration Number assigned by the
Department of the Treasury, the complete address where the
business or principal office is located, and the telephone number.

Inform the type of industry or business (principal business activity).
For example, if your principal activity is construction of furniture,
enter furniture manufacturing; ifitis retail sale of fumniture, enter
furniture retail trade. Use the industrial code list provided
on page 40, in order to facilitate the description of the
commercial activity and enter the corresponding code.

Check the box if the corporation has contracts with governmental
entities.

Ifthe corporation informs a change of address at the moment of
filing the retum, check the applicable box and write the new address
clearly and legible on the same. On the other hand, if the change
of address is made at any other moment during the year, you must
report it using Form SC 2898 (Change of Address). The same is
available in our website: www.hacienda.pr.gov.

Check the corresponding box to indicate if an Extension of
Time to File the Income Tax Return (Form AS 2644) was filed.

Also indicate if the entity is a member of a group of related
entities and the group number assigned by the Department of
the Treasury. This number is assigned through the application
available on our website, by completing Form AS 2652.1. If the
entity is a member of a group of related entities, you must enter
the group number or the return will not be processed.

You must enter the e-mail address of the contact person
representing you before the Department of the Treasury.

PART | - TAX LIABILITY

Line 1 - Tax liability

Enter in the corresponding subsections of line 1, of the return
format applicable to the corporation, the total tax determined in
each one of the corresponding schedules. In those cases in
which the entity is required to complete more than one Schedule
P Incentives (including the one completed for the "base period
income" of operations under a tax exemption grant), you must
include in the corresponding subsection of line 1, of the return
format applicable to the corporation, the total tax determined in
all Schedules P Incentives included with the return.

Line 2 - Payments

Enter on lines 2(a) through 2(g) the tax paid for the specified
concepts to be credited against the tax liability for the year.

Line 3 - Balance of tax due

Ifthe amount on lines 2(h) is more than the total of line 1 of Form
480.30(I1)(LE), line 1(c) of Form 480.30(Il)(C), line 1(c) of
Form 480.30(11)(EV), line 1(d) of Form 480.30(1l)(DT) or line
1(f) of Form 480.30(11)(DI), as it corresponds, there is an excess
of tax withheld or paid. The excess must be credited against the
addition to the tax for failure to pay estimated tax. Any surplus
may be credited against next year's estimated tax, contributed
to the San Juan Bay Estuary Special Fund or to the Special
Fund for the University of Puerto Rico or refunded, as indicated
onlines 7,8,9and 10. If you filed the return after the due date
established by the Code to file it or requested an extension of
time and did not pay the total amount due, you must calculate
the interests and surcharges that apply from the due date to file
the return to the date on which the return was filed. Refer to the
Interests, Surcharges and Penalties section later on.

Line 4 - Addition to the Tax for Failure to Pay Estimated Tax
Enter the addition to the tax for failure to pay the minimum

estimated tax required, previously determined on Schedule T
Incentives. See instructions to complete the Schedules.
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Line 5 - Excess of tax withheld or paid

Enter on this line the difference between the total of line 1 of
Form 480.30(I1)(LE), line 1(c) of Form 480.30(11)(C), line 1(c)
of Form 480.30(11)(EV), line 1(d) of Form 480.30(I1)(DT) or line
1(f) of Form 480.30(I1)(DI), as it corresponds, and line 2(h)
only in those cases where line 2(h) is more than the total of line
1 of Form 480.30(I1)(LE), line 1(c) of Form 480.30(11)(C), line
1(c) of Form 480.30(II)(EV), line 1(d) of Form 480.30(I1)(DT)
or line 1(f) of Form 480.30(11)(DI), as it corresponds.

Ifline 4 is zero, transfer the amount indicated on this line to line
7,8, 90r 10, whichever applies. Otherwise, add lines 3(d) and
4 and enter the difference between the total of such lines and
line5online7,8,9o0r 10, as applicable.

Line 6 - Amount paid with this return

Make the check or money order payable to the Secretary of
the Treasury. Indicate the employer identification
number, Form 480.30(ll) and the reference to the format
of the return that you are filing, including the taxable
year.

If you decide to pay in cash, debit card or credit card (Visa or
Mastercard), you can do it at any of our Internal Revenue
Collections Offices. Make sure to keep the official payment receipt
provided by the Collector.

INTERESTS, SURCHARGES AND PENALTIES
Interests

The Code provides for the assessment of interests ata 10%
annual rate over any tax balance that is not paid by its due
date.

Surcharges

In case thatimposition of interests is applicable, a 5% surcharge
of the amount due will be assessed, if the delay in payment
exceeds 30 days, but not more than 60 days; or 10% of the
amount due, if the delay exceeds 60 days.

Penalties

The Code imposes a progressive penalty from 5% to 25% of
the total tax for late filing unless you can show reasonable
cause for the delay.

Also, any person required under the Code to file a return,
declaration, certification or report, who voluntarily fails to file
such return, declaration, certification or report within the term or
terms required by the Code or regulations, in addition to other
penalties, shall be guilty of a misdemeanor.

If any person voluntarily fails to file the above
mentioned return, declaration, certification or report
(within the terms required by the Code or regulations)
with the intention to avoid or defeat any tax imposed by
the Code, in addition to other penalties, shall be guilty
of a third degree felony.

10

SIGNATURE AND OATH OF THE RETURN

The return must be signed by the president, vice president or
other principal officer and by the treasurer or assistant treasurer
of the corporation.

Every principal officer must include his/her name in legible print
letter and indicate in the document the date in which the return
was signed.

The return can also be signed by an Agent Authorized by the
Board of Directors of the Corporation. You must keep for your
record the copy of the Corporate Board Resolution authorizing
the Agent to sign the return, in case that it be required later by
the Department.

PARTS Il AND Il - COMPARATIVE BALANCE SHEET
AND RECONCILIATION OF NET INCOME (OR

LOSS) PER BOOKS WITH NET TAXABLE INCOME
(OR LOSS) PER RETURN

The financial statements and reconciliation must be completedin all
ofits parts in order for the return to be considered filed. Therefore,
do not submit this information in loose sheets to substitute the
statements or the reconciliation. Any return that does not comply
with these requirements will be returned.

PART V - QUESTIONNAIRE

Enter all the information required in the questionnaire in order
to process the return.

Indicate in question 20 of Forms 480.30(I1)C and 480.30(II)LE,
question 21 of Form 480.30(l1)DT and question 22 of Forms
480.30(I1)DI and 480.30(I1)EV if the corporation claimed
expenses related to services provided by nonresidents of
Puerto Rico. If the answer is “Yes”, you must indicate the total
(100%) of such expenses on the line provided for this purpose
in this question.

It is important to point out that no question must be
left without answering. In case that any question is not
applicable, you must check "N/A".

PART VI - COMPENSATION TO OFFICERS

Enter the total compensation paid or accrued to officers of the
entity for salaries, allowances or other type of compensation.
Also, you must include the name, social security number and
the percentage of stocks or shares owned, if any. The total
amount reflected in this part as compensation must be equal to
the amount claimed on Schedules L, N, P, V, W, X, Y, Zand AA
Incentives. If the entity files more than one of these schedules,
the amount entered in this part must be equal to the sum of the
amounts reflected on each schedule for this concept.

INCOMPLETE RETURN

The return must be completed in all of its parts. Therefore, all
the information of the Income Statement, Balance Sheet,
Reconciliation of Net Income (or Loss) per Books with Net
Taxable Income (or Loss) per Return, and Analysis of
Unappropriated Retained Earnings per Books must be detailed.
Returns that do not comply with this requirement will
be considered as not filed.
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DEDUCTION FOR INITIAL INVESTMENT IN A
PRIVATE EQUITY FUND OR PUERTO RICO PRIVATE

EQUITY FUND (ACT 185-2014, AS AMENDED)

In case of taxpayers that, pursuant to Act 185-2014, as amended
(Act 185-2014), are considered as accredited investors, will
be able to claim a deduction for their initial investment in a
private equity fund (PEF) or in a private equity fund Puerto
Rico (PEF-PR).

The amount allowed as a deduction will be the following:

e |[ftheinitial investment was made in a PEF, the maximum
amount of deduction will be 30% of the initial investment
provided that such amount will not exceed 15% of the net
income before such deduction.

e [ftheinitial investment was made ina PEF-PR, the maximum
amount of deduction will be 60% of the initial investment
provided that such amount will not exceed 30% of the net
income before such deduction.

The amount of the deduction that was not claimed in the first
year can be carried forward for a maximum period of 10 years
ifthe investmentwas made in a PEF and 15 years if the investment
was made in a PEF-PR.

For additional details, refer to Act 185-2014.

In case of corporations that qualify to claim this deduction, they
must complete the following worksheet to determine the maximum
amount allowed as a deduction forinitial investment in a PEF or
PEF-PR.

Also, you must submit with the return the following documents:

(1) Anofficial certification issued by the PEF or PEF-PR, printed
with the fund's letterhead and signed by a managing partner
or principal officer of the same, indicating the following:

¢ Name and employer identification number of the PEF or
PEF-PR;

e |fthe fund is a PEF or PEF-PR;

* Name and employer identification number of the resident
investor to whom the certification is issued; and

® The amount of capital committed as initial investment that
was contributed during the taxable year by the resident
investor for which the certification is issued, including any
amount that has been contributed after the end of the
taxable year but before the resident investor files the
income tax return for such taxable year. This amount will
be included on line 1 of the worksheet to be completed.

(2) Aschedule thatincludes the completed worksheet showing
how this deduction was determined.

(3) Copy of the Sworn Statement filed under which the Fund
made the election under Act 185-2014.

(4) Inthose cases in which the taxpayer is claiming a deduction
from previous years, a detail indicating the taxable year in
which the deduction was generated, the amount of
deduction generated by the investor, the amount of such
deduction that was claimed in previous years, the amount
of deduction available for the taxable year and the
expiration date of any available unclaimed balance to be
used in subsequent years.

1
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Determination of the deduction:

1. Amount of capital committed as initial investment that qualifies as contributed during the taxable
year (From the certification issued by the PEF or PEF-PR) ..o

2. Applicable percentage:
e |fthe investment was in a PEF, enter 30%
o [fthe investment was in PEF-PR, NtEI 60% ... ses s

3. Amount of deduction for initial investment contributed during the year (Multiply line 1 by the
applicable percentage Of INE 2) ..ot eeseees

4. Amount of deduction not claimed in PreviouS YEars ..o
5. Total deduction for investmentin a PEF or PEF-PR (Add lines 3and 4) .........cccccoveeninennn.
Deduction Limitation:

6. Netincome (Add the netincome resulting from each one of the following Schedules of the return,
without considering the deduction for investmentin a PEF or PEF-PR):

Schedule L Incentives —Part [, INE 5 ..........ceeiieeceeceeeeeeee et
Schedule N Incentives —Part [, N8 12 ..o
Schedule P Incentives —Part |, IN€ 7 .........oovoveueeeeeeece et
Schedule VIncentives - Part I, IN@ 12 ..........cciiiieeeeeceeeeeee e
Schedule W Incentives —Part |, INE 3 ..........coeoveiieeeeeee e
Schedule X Incentives —Partll, line 9 or Partlll, line 9, as applicable ...........cccceveeverercircirsrenns
Schedule Y Incentives —Part [, INE 5 .........ceve et
Schedule ZIncentives —Part [, INE 3 .........oov et
Schedule AAINCentives —Part 11, INE 5 ........c.ccuieeeeeeeeceeee e

Total net income without considering the deduction for initial investment in a PEF or PEF-PR .....

7. Applicable percentage:
o |f the investment was in a PEF, enter 15%
o [fthe investmentwas in @ PEF-PR, €NtEr30% .......oovcueireeeeee et snaes

8. Maximum amount allowable as deduction (Multiply the total netincome of line 6 by the applicable
PEICENTATE OF lINE 7) ...

9. Allowable deduction on this return (Enter the smaller betweenlines5and 8) .............ccoceeuee.

10. Distribute the deduction among the corresponding Schedules (Multiply the amount
determined on line 9 by the percentage that represents the net income, without considering
this deduction, of each Schedule as determined on line 6). Transfer the amount determined
to the “Other deductions” line of the applicable Schedule and check the “Act 185-2014"
oval on the line corresponding to net income subject to tax of such schedules:

SChEUIE L INCENTIVES ...ttt
SChEAUIE N INCENTVES ...ttt
SChEAUIE P INCENTIVES ...t
SChEAUIE VINCENTIVES ...ttt as
SChEAUIE WINCENEVES ...ttt es
SChEAUIE X INCENTIVES ...ttt enenee
SChEAUIE Y INCENTIVES ...ttt ettt as
SChEAUIE Z INCENTIVES ...ttt aens
SChEAUIB AAINCENTIVES ......ocveeeeee ettt ettt ans

Total allowable deduction on this return (This amount must be equal to the amount

%

Net Income per
Return

Share of
Income

%

100

%

%

determined 0N TINE ) ..o $
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INSTRUCTIONS TO COMPLETE THE SCHEDULES

SCHEDULE B INCENTIVES - RECAPTURE OF
CREDIT CLAIMED IN EXCESS AND TAX CREDITS

Use this schedule to determine the recapture of credit for
investment and for donation of a conservation easement or
eligible land claimed in excess, the tax credits to entities under
certain acts, and the detail of the purchase of tax credits.

PART | - RECAPTURE OF CREDIT FOR INVESTMENT AND
FOR DONATION OF A CONSERVATION EASEMENT OR
ELIGIBLE LAND CLAIMED IN EXCESS

In Columns A, B and C you must enter the name and the
employer identification number of the entity to which the credit
forinvestment or donation of a conservation easement or eligible
land claimed in excess belongs, and check the box that identifies
the Act that regulates the investment or donation made.

Enter the credit claimed in excess in previous years as a result
of the intervention of the Secretary or Director of the Agency or
Department, or the Board that regulates each of the following
acts: Puerto Rico Tourism Development Act (Act 78-1993, as
amended), Solid Waste Authority Act (Act No. 70 of June 23,
1978, as amended), Tax Incentives Act for the Investment in
Solid Waste Reduction, Disposal and/or Treatment Facilities
(Act159-2011, as amended), Capital Investment Fund Act (Act
No. 3 of October 6, 1987, as amended), Special Act for the
Creation of the Theatrical District of Santurce (Act 178-2000, as
amended), Act for the Development of the Film Industry (Act
362-1999), Puerto Rico Film Industry Economic Incentives Act
(Act 27-2011), Act for Tax Credits from Investmentin Housing
Infrastructure (Act 98-2001, as amended), Act for Tax Credits for
Investment in the Construction or Rehabilitation of Rental Housing
Projects for Low or Moderate Income Families (Act 140-2001), Act
for Credit to Investors in an exempt business thatis in the process
of closing its operations in Puerto Rico (Act 109-2001), Puerto
Rico Conservation Easement Act (Act 183-2001, as amended),
Economic Incentives for the Development of Puerto Rico Act
(Act 73-2008, as amended) and Puerto Rico Green Energy
Incentives Act (Act 83-2010, as amended).

The total investment carried out by the exempt business in the
project is subject to the revision of the Secretary or Director of
each Agency or Department, or the Special Work Board (Board)
in case of the Theatrical District of Santurce. If the investment
credit claimed by the investors exceeds the investment credit
computed by the Secretary, the Director or the Board, this
excess shall be due as income tax. In some cases this debt
must be paid by the investors in one installment, and in other
cases in two installments, beginning with the first taxable year
following the date in which the unfulfillment or revocation of the
credits is determined or any other date provided by law. The
Director, the Secretaries or the Board will notify the Secretary
of the Treasury the excess of credit claimed by the investors.

The provisions of credit recapture previously mentioned
will not apply to participants and investors that are not
developers in a project under the Tourism Development
Act or the Solid Waste Authority Act.

13

On the other hand, the provisions of credit recapture
under the Agricultural Tax Incentives Act will apply to
participants or investors in agricultural businesses.

In case of condohotels, the integrated leasing program
operator must file an annual report to the Director and to the
Secretary identifying the participant units in the integrated
leasing program. Said report must indicate the participation
beginning date of the participant units, as well as the date or
dates in which one or more units were withdrawn from the
program.

In case of Act 178-2000 (theatrical business), Act 140-2001
(rental housing), and Act 109-2001 (business closing
operations), if any unit or business is withdrawn from the
program, ceases its operations or does not comply with any of
the requirements provided by the corresponding act before the
expiration of the 10 year period or other period provided by
law, the investor will owe as income tax an amount to be
computed as provided by the act or as follows, as applicable:

Income Tax Total investment Balance of the
Owed = credit claimed X 10 year period
per unit or business 10

In case of owners of a levied property by a conservation
easement or the donors, in case of an eligible land, they shall
be subject to the recapture of the tax credits granted in the
event that the obligations included in the constitution deed of the
conservation easement or donation of an eligible land are not
fulfilled, as applicable, but only in those cases in which it is
impossible to return the land to its original condition. These
dispositions will also apply when the perpetuity requirement is
not fulfilled by the owners and the titular of the easement.

The income tax amount owed must be paid in one or two
installments, whichever applies, beginning with the first taxable
year following the date of the withdrawal of the unit, the first
taxable year following the cease of operations or any other
date provided by law.

Line 1 - Enter the total excess of credit notified by the Director, the
Secretary or the Board, or in the case of condohotels, theatrical
business, business closing operations or rental housing projects
forlow income families, the total of income tax debt according to the
formula previously mentioned or established by law.

Line 3 - Multiply line 1 by 50% and enter the result. Transfer the
resultingamount to Schedule L Incentives, Partl, line 9; to Schedule
N Incentives, Part I, line 7; to Schedule P Incentives, Part I, line
13; to Schedule V Incentives, Part Ill, line 3; to Schedule W
Incentives, Part I, line 6; to Schedule X Incentives, Part 1V, line 3;
orto Schedule Y Incentives, Part I, line 3, as applicable. If part of
the excess was paid in the previous year, enter the balance owed.

Line 4 - If this is the first year that you make the recapture,
subtract line 3 from line 1 and enter the difference. This will be
the tax debt to be paid for next year. If this is the second year of
recapture, subtract lines 2 and 3 fromline 1.
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PART Il - TAX CREDITS

OnMarch 7, 2017, the Financial Advisory Authority and Fiscal
Agency of Puerto Rico (“AAFAF”, for its Spanish acronym)
issued Administrative Order No. OA-2017-01 (“OA-2017-01")
by which it created the Disbursements and Tax Concessions
Authorization Committee (“CADCC”, for its Spanish acronym)
to which it granted certain authorizations regarding the
evaluation and granting of tax credits and delegated the
responsibility of establishing limitations regarding the use and
availability of the tax credits granted. Also, OA-2017-01 ordered
the Secretary of Treasury (“Secretary”) to carry out an
inventory of the tax credits granted and to require the holders
of tax credits to report the amount granted of said credits, in the
manner that the Secretary establishes for said purposes. The
administrative order also establishes that, any credit holder that
does not show evidence issued by the Secretary of compliance
with the information requirement, will not be able to claim said
tax credits.

For such purposes, on April 20, 2017, the Department of the
Treasury issued the Internal Revenue Informative Bulletin No.
17-08 to notify that the requirement to carry out the inventory of
tax credits would be met by electronically filing Form 480.71.1
(Informative Return for Tax Credits Holders) and established
that the requirement imposed by AAFAF to submit evidence of
compliance with the information requirement in order to claim
the tax credits, would be met by electronically filing Form
480.71.1. Therefore, in order to claim a tax credit that has been
granted and available as of April 19, 2017, it must be included
in Form 480.71.1 that the credit holder submitted to the
Department.

Forits part, on July 2, 2018, AAFAF, through Administrative Order
No. OA-2018-10 (“OA-2018-10"), repealed the OA-2017-01 and
left the CADCC without effect prospectively. For such purposes,
Section 1051.15(b)(1) of the Code provides that for taxable years
commenced after December 31,2017, the tax credits will not be
subject to the limitations set forth in the resolutions issued by the
CADCC during its existence, therefore, they will be subject only to
the rules of use established in the special law under which the tax
credit is granted and the applicable provisions of the Code.
However, credits covered under Section 1051.12(a)(4), (5) and
(7) of the Code will be subject to the use limitation provided in
Section 1051.13 of the Code.

However, OA-2018-10 establishes that the Secretary will
continue to perform and maintain the inventory of all tax credits
and maintains the requirement of the OA-2017-01 that the credit
holder must show evidence issued by the Secretary of the
compliance with the information requirement to be able to claim
atax credit.

Any corporation claiming a credit must submit with the
return copy of Form 480.71.1 duly filed with the
Department.

If this part includes credits subject to moratorium, you must
select the box provided for this purpose. In these cases you
must include with your return a detail that includes the description
of the tax credit subject to moratorium, percentage claimed
allowed by the moratorium, taxable year in which the credit
was generated, total credit generated, amounts claimed in
previous years, amount of credit available for the current year,
amount of credit net of moratorium available for the current year
and amount of credit available for subsequent years. Also, you
must report the amount net of the portion that is subject to
moratorium of said credit on the corresponding line.

The credits claimed but not used in previous years must be
reported on line 16 of this Part II. Lines 1 through 15 of this Part
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[l must only be used to claim credits generated during the
current year.

Line 1 - The exempt business can claim a credit against the
industrial development income tax determined, for purchases
of products manufactured in Puerto Rico including component
parts and accessories, equal to 25% of the purchases of such
products during the taxable year in which the credit is claimed
(subject to certain limitations). For additional information, refer
to Section 5(b) of Act 135-1997, as amended by Act 110-2001.
The business that claims this credit cannot benefit
simultaneously from the deduction provided on
Schedule N Incentives, Part I, line 8.

Line 3 — Enter the amount of credit for the establishment and
donation of an eligible conservation easement, equal to 50% of the
value of the eligible conservation easement.

In order to claim this credit you must include the certification
issued by the Secretary.

For additional details, refer to Act 183-2001, as amended, and
Regulation No. 8871 of December 8, 2016.

Line 4 - Enter the amount of credit for construction investment
in urban centers. Every person that carries out a construction
orimprovement project in a urban center, as provided by law,
may claim a credit against the tax.

The concession of the credit is subject to the taxpayer's request
and the approval by the Secretary of the Treasury of an
administrative determination. You must include with the return
copy of the administrative determination, along with the
information required in such determination.

The taxpayer must include with the return for every year in
which the credit is claimed, a schedule detailing the date in
which the credit was granted, the taxable years in which the tax
credit has been claimed, its expiration date, as well as the
amount of the credit and the amounts claimed in previous years.

For additional details, refer to Act 212-2002, as amended, and
Regulation No. 7777 of November 30, 2009.

Line 5—Enter the amount of Tax Credit for Merchants Affected
by Urban Center Revitalization. Every commercial entity
established in the area affected by the construction of the
revitalization projects in urban centers, will be entitled to claim
an 8% tax credit from the 50% of the gross sales generated
during the construction period.

The amount of this credit cannot exceed the tax responsibility
reported on the tax return for the previous year. To claim this
credit, you must include with the return a certification issued by
the Puerto Rico Commerce and Exportation Company in which
the taxpayer is identified as a merchant affected by the
construction work.

For additional details, refer to Act 212-2002, as amended, and
Regulation No. 7777 of November 30, 2009.

Line 6 - If the subsidiary of a parent company of an entity doing
business in Puerto Rico, which operations are partially exempt
under Act No. 8 of 1987, is under bankruptcy proceedings, a
credit against the Puerto Rico income tax payment can be
claimed, subject to compliance with certain requirements.
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To benefit from this credit, the parent company must:

% beincorporated under the laws of any state of the United
States,

% be under bankruptcy proceedings, and

% reflect aloss on the consolidated federal income tax return
afterincluding the income of the exempt entity.

This benefitwill be granted as a credit, which is determined as follows:

Average employment during
the taxable year
Employment required in the
tax exemption decree

Tax for the particular
year of the loss

Nevertheless, said creditis limited to the total tax for the particular
year in which the loss was incurred.

This credit shall be requested to the Secretary through a sworn
statement and it will be subject to recapture at the time the parent
company recovers said loss.

Line 7 - Act No. 168 of June 30, 1968, as amended (Hospitals
Tax Exemption Act), grants a tax credit of up to 15% of the total
expenses incurred for the payment of payroll to personnel who
works rendering medical-hospital services. For purposes of
the credit, subcontracted payroll expenses will not be considered
as part of the payroll. This credit can be used to reduce up to
50% of the income tax determined attributable to the netincome
from medical-hospital services rendered in a hospital unit.

Itis important to clarify that every person with a decree in force as
of January 1, 2005 under Act No. 168 of June 30, 1968, as
amended, may benefit from the credit for a period of 10 years, once
the current exemption expires. The 10 year period will be in effect
beginning from the date in which the application regarding this
matter is presented to the Secretary of the Treasury.

On the other hand, those persons whose benefits expired before
January 1, 2005, may benefit from the credit if an application was
presented to the Secretary of the Treasury no later than December
31, 2006. In these cases, the 10 year period will be in effect for
taxable years beginning after December 31, 2004.

Lines 8 through 13 — Refer to the instructions of Schedule X1
Incentives.

Line 14 - Enter the tax credit acquired, if any, during the year
through purchase, exchange or transfer made by the primary
investor or participant.

See instructions of Schedule Q for the percentages and limitations
to claim in the return.

To claim this credit, the transferor and the transferee will submit
with the income tax return, a sworn statement notifying the
transfer to the Secretary, in the year in which the same takes
place and in every year in which a credit is claimed.

Complete Part lll of Schedule B Incentives.

Line 15— Enter the total amount of other tax credits not included
on the preceding lines, including, but not limited to, the credit
for industrial investment in a exempt business that is in
process of closing its operations in Puerto Rico, credit
for contributions to former governors foundations and
special credits granted as a result of an adjustment

15

made by the Federal Internal Revenue Service or by
means of a Closing Agreement (subject to the limitations
established by the tax exemption grant, Closing
Agreement or any pronouncement made by the Secretary
of the Treasury).

A credit equivalent to 100% of the amount contributed during
the taxable year to former governors foundations is granted for
its operating expenses and those expenses related to the
purposes for which they were created and/or those charitable
contributions to a Depository of Files and Relics of Former
Governors and First Ladies of Puerto Rico constituted according
to the provisions of Act 290-2000 by itself or as a whole with
public or private Higher Education entities, to pay for the
construction, operation and all necessary expenses for the
true fulfillment of the purpose of Act 290-2000 and Act 302-
2012. The tax credits to be granted for the 2018 taxable year
cannot exceed $1,000,000 in the aggregate.

Remember that the contribution to the Former Governors
Foundation generates a tax credit. Therefore, these
contributions cannot be claimed as part of the
deduction for charitable contributions.

To claim this tax credit you must submit the certification issued
by the recipient entity as evidence that the contribution was
made and accepted.

Such part of the credit not used in the taxable year in which the
contribution was made, may be carried over to subsequent
taxable years, until totally used.

Enter also on this line the credit granted as a result of an
adjustment made by the Federal Internal Revenue Service or
by means of a Closing Agreement. In the case of credits of
foreign entities which operations were covered by Section 936
of the Federal Internal Revenue Code of 1986, as amended,
they are limited to 50% of the tax determined for each year.
Also include on this line credits granted by means of a Closing
Agreement as a result of a mutual agreement procedure
between the competent authorities of the corresponding
jurisdictions. In the case of credits granted by means of a Closing
Agreement, they will only be claimed up to the limit established
in the Closing Agreement.

If this line includes credits from different concepts, you
must submit a schedule showing a breakdown of such
credits. Also, you must submit documents or evidence
to support such credits.

Do notinclude on this line Tax Credits for the Acquisition of New
Construction Housing or Existing Housing. For additional details,
refer to Internal Revenue Circular Letter No. 09-02 of March
16, 2009.

Line 16 - On this line you should only include the total of credits
claimed but not used in previous years.

The taxpayer must include with the return a breakdown including
the taxable year in which the credit is available to be used, the
amount of credit generated per taxable year, the amount of
credit carried over per taxable year used in previous taxable
years, the taxable year in which any balance of such credit
was claimed and the balance of credit available for the current
taxable year.
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Submit evidence of the credit that you are claiming, including
but not limited to the Administrative Determination issued by the
Department and sworn statements, if applicable

PART lll-BREAKDOWN OF THE PURCHASE OF TAX CREDITS

Select the box corresponding to the act (or acts) under which
you acquired the tax credit. Enter in the space provided the
amount of the tax credit available for the taxable year.

To claim any of the credits included in this part, the taxpayer
must submit with the return a sworn statement notifying the
Secretary of the Treasury the purchase or transfer of the credit.

SCHEDULE E - DEPRECIATION

This Schedule will be used by those taxpayers that are engaged
in trade or business to provide detailed information related to
the depreciation and amortization expense.

It will be used to inform each of the properties for which you
claim depreciation. There are spaces for current, flexible and
accelerated depreciation; amortization, automobiles and vehicles
under financial leases.

On this schedule you must provide the following information:

classification of the property;

date acquired;

allowable cost or basis;

depreciation claimed in previous years;

estimated useful life to determine the depreciation; and
depreciation claimed in the current year.

EEEEEE

For properties acquired from January 1, 2010, itis allowed to
use the provisions of the Federal Internal Revenue Code and
its Regulation in those cases in which Section 1033.07 or
1040.12 of the Code does not establish depreciation periods
for certain tangible property.

Line (b) - Flexible Depreciation

In order to be entitled to claim flexible depreciation in lieu of current
depreciation, the Code requires you to make an option through a
sworn statement to be filed no later than 30 days after the end of the
taxable year. Said option may be exercised only for property
acquired by the taxpayer prior to June 30, 1995.

Line (c) - Accelerated Depreciation

The Code grants a deduction for accelerated depreciation in
lieu of current depreciation. In order to be entitled to this
deduction, the taxpayer is required to make an election with the
return to use the accelerated depreciation method. Said election
may be exercised only for property acquired by the taxpayer
during taxable years commenced after June 30, 1995. The
aforesaid election, once made, is irrevocable.

Every corporation or partnership which total income for the
taxable year does not exceed $3,000,000 may choose to
depreciate the total cost, including installation, of the computer
system equipment in its year of acquisition and installation.
Equipment previously depreciated by a shareholder or partner
of said corporation or partnership, or acquired by a related
person, will not qualify for the acceleration of the allowance for
depreciation. During the same period, ground transportation
equipment, except automobiles and environmental conservation
equipment, may also be depreciated under the straight-line
method, based on a two (2) year useful life.
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Refer to the Code and its regulations for other requirements
and provisions in connection with the deduction under
the flexible and accelerated depreciation methods.

Line (d) - Amortization

Also, a deduction for amortization of goodwill is provided, as
long as the goodwill was acquired from a third person through
purchase during taxable years beginning after June 30, 1995.
The deduction will be determined using the straight-line method
and a useful life of 15 years.

Line (e) - Automobiles

For property that is an automobile it is allowed a deduction for
depreciation up to $6,000 annually per automobile, up to a
maximum of $30,000 for the automobile's life.

In the case of automo