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INSTRUCTIONS

Purpose-This formshallbe used by every group of corporations thatare members
of a group of related entities to apportion the $25,000 deduction provided under
Section 1022.02(d) of the Puerto Rico Internal Revenue Code 0f 2011, asamended
(Code),among the members of the group for purposes of the surtax computation
tocorporations.

Asestablishedin Informative Bulletin No. 12-01, every group of related corporations
shallrequesta Group Identification Numberto the Departmentof the Treasury, which
shallbeincluded, inthe space provided, in each of the corporate income tax returns
filed by the members of the group. Each group of related entities shall designate a
contactperson with knowledge of the operations of the group and of the entities that
aremembers of the same.

Filing Date - Fortaxable year2017, this form shall be electronically filed no later
than the due date forfiling the Puerto Ricoincome tax return of the first corporation
member of the group whose taxable yearhas commenced on or after January 1st,
2017.

Where to File - This form can only be filed electronically through our webpage
by accessingthe linkto “Hacienda Virtual” athacienda.pr.gov, withinthe “Servicios

enLinea”section.

SPECIFIC INSTRUCTIONS

Indicate the group identification number, as well as the name, address, telephone
and e-mail of the contact person designated by the group.

Information of the Group

Indicate in the spaces provided the name, employer identification number and
taxable yearend (day and month) of each one of the corporations that are members
of the group of related entities. If the group is composed by more than four (4)
corporations, use page 2. Please indicate inthe space provided the page number
andthe total pagesincluded.

Column A - Volume of Business for purposes of filing Audited Financial
Statements

Indicate the volume of business of each one of the entities, computed as established
inSection 1061.15(b) of the Code and Administrative Determination No. 14-07 (AD
14-07).

As establishedin AD 14-07 and the Code, the volume of business of all the entities
members of a Group of Related Entities, regardlessits amount, shallbe added to
determine ifthe total volume of business exceeds $3,000,000. Ifitexceeds such
amount, those entities within the group with a volume of business of $1,000,000 or
more must submit Audited Financial Statements.

The requirement to submit consolidated financial statements, pursuantto Section
1061.15(a)(4) ofthe Code, will be satisfied if the Group of Related Entities duly files
this Form AS 2652.1, including all the entities that are members of the Group of
Related Entities, including those that are not required to file audited financial
statements.

Any entity thatis a member of a Group of Related Entities and that, as established
inthe AD 14-07, is required to submit audited financial statements, shall submit the
supplementalinformation described in Section 1061.15(b) ofthe Code. Formore
information, refer to the Administrative Determinations No. 13-22, 14-06, 14-09,
14-17, 14-28, 15-02 and 15-24.

APPORTIONMENT OF THE DEDUCTION FOR THE SURTAX COMPUTATION -
GROUP OF RELATED CORPORATIONS (FORM AS 2652.1)

Column B - Deduction for the computation of Surtax

Section 1022.02 (e) of the Code establishes thatin the case of corporationsmembers
ofacontrolled group of corporations, the deduction to determine the surtax shall be
apportioned or assigned among all the members of the group.

Indicate inthis Columnthe portion of the $25,000 deduction for the calculation of the
surtax that corresponds to each one of the corporations that are members of the
group. The group can assign the totalamount of said deduction to only one entity,
orapportionitamongall or some of them, at its discretion.

Lines 1,2and 3 - Add Column A of the first page and indicate the resultinline 1.
Ifyou are including additional pages, add Column A of all the additional pages and
includethetotalinline 2. Addthetotalsindicatedinlines 1and2, andindicate the
resultinline 3.

Lines 4,5and 6 - Add Column B of the first page and indicate the result in line 4.
Ifyou areincluding additional pages, add Column B of all the additional pages and
includethetotalinline 5. Addthetotalsindicatedinlines4 and 5, andindicate the
resultin line 6. The total in line 6 cannot exceed $25,000.
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