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Retention Period: Ten (10) years



Form 480.60 EC Rev. 02.17 Page 2
Part IV NONRESIDENT ALIENS PARTNERS OR STOCKHOLDERS
Amount Tax
Withheld
1. Distributable share on netincome from the special partnership or corporation ofindividuals ..., (1) |00 |(X)
CREDITS
1. Credit for tax withheld at source from Industrial Development dividends (Act NO. 8 0f 1987) ..o () 00
2. Credit for increase in iNvestment (SEE INSITUCHIONS) .........ciiiiiiiiie bbb @ 00
3. Creditattributable tolosses or forinvestmentin Capital Investment Funds, Tourism Funds or other funds or directly (Schedules Qand Q1) ....... &) 00
4. Credit for the purchase of tax credits (Complete Part VII) (See INSTrUCHONS).......cooiiiiiiiiiniiiiirce e @ 00
5. Credit for investment in Film Industry Development (Act 27-2011): 11 Film Project and/or [ 2 Infrastructure Project
LTI TSy (T To1 110 ) TSRS 6) 00
6. Creditforthe purchase or transmission of television programming made in P.R. (Section 1051.14) (Se€instructions) ...........cccoeeerereereeneenees ©) 00
7. Credit for contributions to former governors fOUNALIONS..........cciiiiiiiiiiiie e @ 00
8. Credittoinvestors whoacquire an exemptbusiness thatisin the process of closing its operations in Puerto Rico (Act 109-2001) (See instructions) (8) 00
9. Creditfor purchases of products manufactured in Puerto Rico and Puerto Rican agricultural products (Schedule B1 Pass-Through Entity)........... © 00
10. Creditfor contributions to Santa Catalina’s Palace Patronage (See inStruUCHONS) ..........coviuiiiiirriciiiiieieseeee e 00
11. Creditforthe establishment of an eligible conservation easement or donation of eligible land (Act 183-2001) (See instructions) 00
12. Credit for construction investment in urban centers (Act 212-2002) (See INSIrUCHIONS) ........vvvverrerereergierrrereereneenereeireeeneeens 00
13. Credit for merchants affected by urban centers revitalization (Act 212-2002) (See instructions) 00
14. Credit for investment Act 73-2008 (See iNStruCtioNS) .........occvirricnenrcneeeeereans 00
15. Credit for investment Act 83-2010 (See instructions) .............cc.c...... 00
16. Other credits not included on the preceding lines (See instructions) . V... 00
TAXES PAID TO FOREIGN COUNTRIES AND THE UNITED ST | ITORIE SESSIONS
Foreign Country, Te session of the United States
A B C United States Total
Name of the country, territory or possession ..........c.cccoeevnenes
1. Netincome from sources within the country, territory or possession .. (1) 00 oo 00 00 00
2. Tax paid during the year .........cccccovvvvvivnivnicnnnee, ; 400! 00 00 00 00
ET Y BREAKDOWN OF THE PUR X CRE
Check the box corresponding to the act (or act r which you acquired the credit mount:
1. 1] Tourism Development ........... 00
2.[ ] Solid Waste Disposal ......, 00
3.[] Capital Investment Fund 0
4.[ ] Theatrical District of 88 00
5. Film Industry Develop o
6.1 | Housing Infrastructure .. W......... 0
7.[] Construction or Rehabilitation o ‘ 0
8. [ ] Acquisition of an Exempt B ohn 00
9.[ | Conservation Easem VN 1)
10.[ ] Revitalization of Urban@eiiters . 13....................... ) 0
11. ] Economic Incentive ANA DEVEIOPMENL) ... ) 0
12.[_] Economic INCentives (SKAtEGIC PrOJECES) ............rrrevvceeeereereeseeseeeseesseseesssssssssseessssssssseesssss s esssesssss s eesssssssseene (12 0
13. L] Economic Incentives (INQUSHHal INVESIMENT) ..........oovvvvvvvvevveeveeeeeeeeececeeeeeeeeessessssssssssssssese e (13) 00
14.[_| Green Energy Incentives (Research and DEVEIOPMENt) ...............ooorrrreeevveeeeesiesseseeeeseeeesssssseseseeeessosessssseseeeesssssesssssssssne (14) 00
18 L ONBI e ————————— ettt (15) 00
16.Total credit for the purchase of tax credits (Same as PartV,lINE4) ...t (16) 00
Part VIl DISTRIBUTABLE SHARE ON THE NET INCOME SUBJECT TO PREFERENTIAL RATES
Tax Responsibility NetIncome Tax Determined
1. Schedule V Pass-Through Entity (Taxed at 00) cvvoerreereeenee et eee s r ettt ettt ern e () 00 00
2. Schedule W Pass-Through Entity (Taxed at 90) vttt ettt Q 00 00
3. Schedule X Pass-Through Entity (Taxed at 0) e &) 00 00
4. Schedule Y Pass-Through Entity (Taxed at 90) +. vttt @ 00 00
5. Schedule Z Pass-Through Entity (Taxed at ) ¢ttt 6) 00 00
6. Schedule AA Pass-Through Entity (Taxed at 0B) vt reeeeee ettt ©) 00 00
7. Total (Add lines 1 through 6. Transfer to Part 11, € 7) ...........c.cooeviioriirereieeeeeeeeeeee e, 0 00 00

Retention Period: Ten (10) years
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PARTNER’S OR STOCKHOLDER'S DISTRIBUTABLE SHARE ON INCOME, LOSSES AND CREDITS

FORM 480.60 EC

INSTRUCTIONS

GENERAL INSTRUCTIONS

WHO MUST FILE THE INFORMATIVE RETURN - PASS-
THROUGHENTITY

Every partnership, special partnership, corporation of individuals or
limited liability company (hereinafter “entity”) thatis required tofilean
Informative Income Tax Return must provide to each partner,
stockholderormember (hereinafter “owner”) areport containing the
information required to be included onthe owner'sincome taxreturn.
The information mustbe providedin Form 480.60 EC (Informative
Return - Pass-Through Entity — Partner's or Stockholder's
Distributable Share on Income, Losses and Credits).

Each owner must submitthis Informative Return with the income tax
return.

Forpurposes ofthis return, the terms partnership and partnerinclude
alimited liability company and any of its membersiif they are subject
tothe provisions of Chapter 7 of Subtitle A of the Puerto Rico Internal
Revenue Code of 2011, as amended (hereinafter “Code”).

WHERE SHOULD FORM 480.60 EC BE FILED?

Form 480.60 EC must be filed electronically. According to the
Internal Revenue Circular Letter No. 16-06, for taxable years
beginning after December 31,2014, thefiling of Form480.60 EC shall
be made electronically through our webpage: www.hacienda.pr.gov.

DATE ON WHICH THE REPORT MUST BE PROVIDED TO
OWNERS

The entity has until the last day of the third month following the close
ofthe taxable yearto provide the informative returnfiled electronically
to the owners. Copy of such report must be sent to the
Department of the Treasury together with the Pass-Through
Entity Informative Income Tax Return (Form 480.20(EC))
when the same is filed.

REQUESTFOREXTENSION OF TIME TO FILE THE OWNER’S
REPORT

Aone (1) month automatic extension of time will be granted from the
date prescribed tofile the owner’s report. This will be made through
the Request for Extension of Time to File Reports of Partnership,
Special Partnership, Corporation of Individuals, Employees-Owned
Special Corporation and Revocable Trust or Grantor Trust (Form
AS 2644.1).

ESTIMATED PAYMENT REQUIREMENT ON OWNER’S
DISTRIBUTABLE SHARE

Sections 1062.07, 1062.04 and 1062.05 of the Code, provide the

requirementsfortheincome tax estimated payments attributable tothe
partner’s or stockholder's distributable share on the income fromthe
partnership, special partnership or corporation of individuals,
respectively.

The managing owner or any other persons to whom the obligation
to provide the report to the owners has been delegated, must
determine and send anamountequal to 30% of the total estimated
owner’s distributable share onthe income items froma pass-through
entity, less the total withheld with respect to judicial or extrajudicial
indemnification payments and payments for services rendered.

Such payments mustbe depositedinthe Departmentofthe Treasury
in4 equalinstallments notlater than the 15th day of the fourth, sixth,
ninth and twelfth month of the entity’s taxable year using Form
480.9A (Withholding Tax PaymentVoucher) or substitute form.

In the case of a partner that is a nonresident alien individual or a
foreign corporation notengaged in trade or businessin Puerto Rico,
the amountto be withheld attributable toiits distributable share on the
netincome from the special partnership will be determined ona29%
basis.

Inthe case of a stockholderthatis anonresidentalienindividual, the
amountto be withheld attributable to its distributable share on the net
income from the corporation of individuals will be determined on a
33% basis.

Anybalance not paid by the end of the entity’s taxable year, mustbe
paid notlater than the 15th day of the third month following the close
of the taxable year, together with Form 480.9A (Withholding Tax
PaymentVoucher) or substitute form and with the filing of the Pass-
Through Entity Informative Income Tax Return (Form 480.20(EC))
orthe corresponding request forextension oftime tofile the return.

HOW MUST THE OWNERS REPORT THESE ITEMS IN THEIR
INCOME TAXRETURNS?

The ownermustinclude each one ofthe itemsindicatedinhisincome
tax return as if such items were realized directly by him, since the
Code provides thatthe nature, source and character ofthe income,
gains, losses or credits itemsincludedin the owner’s distributable
share willbe determined as if such items were realized by the partner
directly from the source from which the entity realized them, or
incurredinthe same way that they were incurred by the entity. Inthe
sameway, the owner’s distributable share onincome from sources
outside of Puerto Rico earned by the entity will retain the character
ofthe income from sources outside of Puerto Ricointhe hands ofthe
owner.

Nevertheless, Sections 1114.06(b) and 1115.04(c) of the Code
provides, respectively, that the partner or stockholder of a special



Instructions Informative Return - Pass-Through Entity

partnership or corporation of individuals may elect to treat its
distributable shareonlines1,2,4,5,8,9,10,11,12,13,14,15and
16 of Part Ill as part of the special partnership's or corporation of
individual's netincome orloss. Inthis case, the amount allowable as
a deduction for its distributable share on the loss from the sale or
exchange of capital assets by the special partnership or corporation
of individuals will be limited to the partner's or stockholder's
distributable share on the capital gains realized by the special
partnership or corporation of individuals. Once the election is made
foraparticulartaxable year, the sameisirrevocable with respect to
such year.

EVIDENCES OF THE INFORMATIVE RETURN

Youmustkeep foryourrecords foraminimum period often (10) years
the evidences corresponding to the items that so require them, in
case thatthey may be required as partof arevision, investigation or
auditprocedure.

SPECIFIC INSTRUCTIONS

Enterthe information requiredin each space. The entity is required
to provide thisinformative return to each ownercompletedinall parts,
so the owner can complete the income tax return to be filed with the
Departmentofthe Treasury.

Enterthe name and address of the owner and entity, as well as the
social security number oremployer identification number and type of
industry.

Also, youmustindicate the form with respect to which this Informative
Returnis completed:

e Form480.20(EC) - Informative Income Tax Return Pass-
Through Entity

e Form480.10(SC) - Partnership Informative Income Tax
Return—Composite

e  Form480.20(U)-Income Tax Return480.20(U) (Nonresident
foreign corporations and partnerships subject to the effectively
connectedincome source rules of Act 154-2010, as amended)

PART | - INFORMATION OF THE PARTNER, STOCKHOLDER
ORMEMBER

Indicate on lines A through J, the information that describes what
applies to the owner, as it corresponds.

Line B-Indicate the type of partner or stockholder. In the case that
the owneris notanatural person, youmustselect the alternative that
correspondstothe type of entity under wich such owneris organized.

Line E-Indicate the owner’s share on the debtsincurred by the entity,
including obligations guaranteed and non-guaranteed by the
owners. The owner’s basis will increase by those obligations
guaranteed by such owner.

Line F — Enter the partnership's or special partnership’s debts
attributable to the partner with respect to operations covered under
Act 78-1993 and Act No. 52 of 1983.

Line G- Ifthe entity has atax exemption election, indicate the actthat
grants such exemption. The boxes corresponding to Act 362-1999,
Act27-2011, Act20-2012 and Act 135-1997, may be selected only
ifthe entity is a partnership. The box corresponding to Act 83-2010,
may only be selectedin the case thatthe entity is a special partnership
orpartnership. If you are entitled to an exemption underany act that
isnotincluded onthisline, indicate the same in subsection 13.

PART Il- ANALYSIS OF CAPITAL ACCOUNT OF THE PARTNER
STOCKHOLDER OR MEMBER

Column (a)-Enterany capital contributed by the owner during the
taxable year.

Column (b) - Enter any other basis increase attributable to the
owner. You must keep for your records a schedule detailing the
nature of eachitemincluded onthisline.

Column (c)-Enterthe owner's distributable share on the gains or
losses from the entity during the taxable year.

Column (d) - Enter the amount attributable to the owner’s debts
assumed and guaranteed by the entity. The owner mustinclude the
information provided on thisline on Schedule R Individual, Partl, line
3(i) or Part Ill, line 3(h).

Column (e) — Enter the amount attributed to withdrawals or
distributions made by the entity to the owner, excluding the amount
attributed toincome tax forwithholdings at source on the distributable
share made to a resident owner (30%), to a nonresident alien
partner of a special partnership (29%) ortoanindividual nonresident
alien stockholder of a corporation of individuals (33%).

In the case of special partnerships, do not include on this line the
partner’s debts assumed and guaranteed by the partnership.

Column (f)-Enterthe amount attributed to other decreases to the
owner’s basisinthe entity.

Forpurposes of computing the loss that you are entitled to claim, you
mustdetermine the adjusted basis of the owner'sinterestaccording
to Sections 1071.05, 1114.17 and 1115.05 of the Code.

The owner’s losses in one or more entities are allowed as a
deduction, subjectto certain limitations, againstincome from other
entitiesinwhichthe owneris ashareholder or stockholder. Eachloss
may be considered up to the amount of the adjusted basis of the
owner'sinterestin each corresponding entity.

The limitation of the adjusted basis will be computed for each one of
the entities in which the ownerinvests.

Ifthe loss deduction allowable to the owner for any taxable yearis
lessthanits distributable shareinthe entity’s netloss, the ownermay
claimsuch excess asadeductioninany future taxable year, subject
tothe previously explained limitations.

PART IIl - DISTRIBUTABLE SHARE PER CATEGORY

Enterin each one of the spaces provided the owner's distributable
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share onthe applicable item and the corresponding tax withheld, if
any.

Line 1 - Net long-term gain (or loss) on sale or exchange of
capital assets

Enteronthis line the owner’s distributable share on the gain or loss
derived from the sale orexchange of capital assets held by the entity
for more than one (1) year.

Line 2 - Net short-term gain (or loss) on sale or exchange of
capital assets

Enteronthisline the distributable share on the gain orloss derived
fromthe sale orexchange of capital assets held by the entity for one
(1) year or less.

Line 5 - Net income (or loss) from the entity’s trade or
business

Include on this line the owner’s distributable share on the netincome
orloss fromthe entity’s trade or business.

Donotincludeinthisitemincome, gains orlossesidentified on other
lines of this Part.

Enteronline 5(a) the share of the entity’s netincome attributable to
services rendered by the ownerand not paid to the owner as salaries
or compensation for services rendered.

The amounton line 5(a) must be reported by the owner asincome
from services or from trade or business inits income tax return.

Enteron line 5(b) the difference between the amounton line 5 and
the amount attributable to the services rendered by the owner
reported on line 5(a).

The amountonline 5(b) mustbeinformed by the owneron Schedule
Rofits income tax return.

Line 6 - Net income (or loss) from partially exempt income

Enteronthisline the owner’s distributable share on the netincome
orlossfromoperations under ActNo. 52 0f 1983, ActNo. 47 of 1987,
Act 78-1993, Act 225-1995, Act 74-2010, or Act 132-2010.

Line 7 - Net income (or loss) from income subject to a
preferential rate

Enteronthisline the owner’sdistributable share onthe net operating
income orloss subjecttoafixed specialtaxrate, suchasincome under
Act83-2010, known as the Puerto Rico Green Energy Incentives Act,
andincome from Act 73-2008, excluding dividends, long-term capital
gainsandincome fromintereston deposits in financial institutions.
Enterinthe first Column the amount attributable tothe owneronthe
nettaxableincome andinthe second Column the tax deposited by
the entity, as determined in Form 480.20(EC).

Inthe case of anindividual owner, you mustinclude the netincome
fromthis line on Schedule F Individual, PartV, Column E and transfer
said income to Schedule A2 Individual, Columns F through H, as

applicable, to compute suchincome atthe corresponding fixed rate.
The tax reported in Column 2 of this line 7 must be included on
Schedule B Individual, Part Il line 11(e).

Inthe case of acorporation, you mustinclude the netincome reported
in the first Column of this line 7, in Part |, line 18, page 1 of the
corporations income tax return. The tax reported in Column 2 of this
line 7 mustbeincluded on Schedule B Corporation, Partlll, line 7(c).

Line 8 - Eligible distribution of dividends from corporations

The owners may claim separately in their returns the dividends
received by the entity, fromeligible dividends distributions, as defined
in Section 1023.06 ofthe Code, according to their distributable share
therein, withthe proportion of taxwithheld. In the case of anindividual
partner, such tax withheld must be included on Schedule B
Individual, Partlll, line 11(b) and in the case of a corporate partner,
it will be included on Schedule B Corporation, Partll, line 7(b).

Enteronthis line the owner’s distributable share on the total eligible
dividend distributions received by the entity that were made by a
corporation that are subject to the 15% rate, along with the
corresponding tax withheld.

Inthe case of special partnerships and corporations of individuals,
aselected by the owner, saidincome may be includedin the entity’s
netincome to determine itsincome orloss, as providedin Sections
1114.06(b) and 1115.04(c) of the Code, respectively.

Line 9 - Distributions of dividends subject to %
withholding

Enter on this line the owner's distributable share on the dividend
distributions subjecttoafixed specialtax rate not previously specified,
along with the corresponding tax withheld. Specify the applicable
corresponding rate in the space provided for this purpose.

Line 10 - Interest income from deposits in financial
institutions subject to withholding

Enter on this line the owner’s distributable share on the income
derived by the entity from interests on investments or deposits in
cooperatives, savings associations authorized by the Federal
Governmentor by the Government of Puerto Rico, commercial and
mutual banks orin banking organizations established in Puerto Rico,
aswellas the 10% amountwithheld, ifthe election was made. Inthe
case ofanindividual partner, such taxwithheld mustbe included on
Schedule B Individual, Part 1, line 11(a).

Line 11 - Interest income from deposits in financial
institutions not subject to withholding

Enter on this line the owner’s distributable share on the taxable
interests received or credited that were not subject to withholding.

Line 12 — Other interests subject to withholding at the 10% rate

Enterhere the owner's distributable share onthe income fromtaxable
interests received or credited that were subject to the 10%
preferential rate. Inthe case of an individual owner, such tax withheld
must be included on Schedule B Individual, Part 1, line 11(a).
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Line 13 - Other interests subject to % withholding

Enteronthis line the owner's distributable share on the income from
taxable interests received or credited that were subject to a fixed
special tax rate not previously specified, along with the
corresponding tax withheld. Specify the corresponding rate in the
space provided for this purpose.

Line 14 - Distributable share on gain from a partnership or
special partnership owned by the entity

The entity can be a partner in other partnership or in a special
partnership.

Thisline will reflectthe owner'sdistributable share onincome fromthe
partnership orfrom the special partnership attributable to the entity.

Line 15 - Distributable share on loss from a partnership or
special partnership owned by the entity

The entity can be a partner in other partnership or in a special
partnership.

Thisline will reflectthe owner’s distributable share onloss fromthe
partnership orfrom the special partnership attributable to the entity.

Line 16 - Others

Enterthe total of otherincome notincluded on the precedinglines. If
this lineincludes income from different concepts, you mustkeep for
your records a schedule showing a breakdown of such income.
Copy of this schedule must be included with the Informative Return
provided to the owner.

Line 17 - Exempt income

Enterthe owner’s distributable share on the total amount of exempt
income derived by the entity.

Line 18 - Exempt income subject to alternate basic tax

Entertheindividual owner’s distributable share on the total amount
of exemptincome subjectto alternate basic tax.

Line 19 - Adjustment for purposes of the alternate basic tax

Enterhere the owner’s distributable share in any adjustmentto the
income fromthe entity that, atthe entity’sindividual owner level, are
considered income subject to alternate basic tax, such as
nondeductible expenses for purposes of the alternate basic tax atthe
individual owner level, or in the case of special partnerships, the
adjustmentforthe determination of the share in the profitorloss from
certain special partnerships under the percentage of completion
method. (Refer to Regulation No. 8329 of January 9, 2013.)

Line 20 - Adjustmentfor purposes of the alternative minimum
tax

Enter here the corporate owner's distributable share in any
adjustmenttothe income fromthe entity that, atthe ownerlevel, are
considered income subject to alternative minimum tax. You must
keep for your records a schedule detailing the nature of each
itemincluded on this line with the amount of each adjustment

peritem. Copy ofthis schedule mustbeincluded with the Informative
Return that the entity provides to the owner.

Line 21 — Charitable contributions

Enter here the partner’s distributable share on the total charitable
contributions paid during the taxable year, by the partnership, toa
nonprofit religious, charitable, scientific, literary, educational or
museological organizations, orto organizations for the prevention of
cruelty or abuse of children, the elderly or disabled, or to animals,
organizations for the prevention of domestic violence or hate crimes,
or to organizations of war veterans in the United States or Puerto
Rico. However, no part of the net earnings of any organization to
which you contribute may benefit any private partner.

Enterhere, also, the partner’s distributable share on the deduction
for contributions paid to:

o the GovernmentofPuertoRico, the United States Government,
orany ofits states, territories or possessions, or any political
subdivision thereof, or the District of Columbia, when the
contributions or donations are used exclusively for public
purposes;

university level accredited educational institutions established
in Puerto Rico;

the José Jaime Pierluisi Foundation;

o theFundforthe Financing of Cultural Affairs of Puerto Rico;

the Puerto Rico Communitarian Foundation;

the Corporation of the Symphonic Orchestra of Puerto Rico;

the Fund for Services Against Remediable Catastrophic
llinesses.

Include also the partner’s distributable share on the contributions
made to a municipality of cultural or historic value, as certified by the
Institute of Puerto Rican Culture or the Cultural Center of each
municipality, orthat makes possible the realization of any cultural or
historic work, in connection with the celebration of the centennial
foundation of said municipalities. If this type of contributions are
included on this line, you must keep for your records a schedule
itemizing those contributions. Copy ofthis schedule mustbe included
with the Informative Return that the entity provides to the owner.

Line 22 - Volume of business

Enterherethe owner'sdistributable share onthe total entity’s volume
of business in order to determine the requirement to file financial
statements.

PART IV - NONRESIDENT ALIENS PARTNERS
OR STOCKHOLDERS

Enteronline 1 ofthis Part |V the distributable share of anonresident
alien partneror stockholder in the netincome of aspecial partnership
or corporation ofindividuals and the corresponding withholding.

PART V - CREDITS

Act40-2013 established amoratoriumto certain tax credits and the
essential requirementto all credit holders toinform the Secretary of
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the Treasury the amount of credits granted and approved as of June
30,2013. Everytaxpayerowning atax creditmustrefertothe Internal
Revenue Circular Letter No. 13-08 of July 22, 2013 (“CC 13-08"),
that establishes the information and procedures related to the tax
credits affected by Act40-2013.

Every taxpayer that wishes to claim a tax credit, must submit
with the return, copy of Form 480.71.1 “Informative Return for
Tax Credit Holders” duly filed with the Department, as
provided by CC 13-08.

Line 1 - Credit for tax withheld at source from Industrial
Development dividends (Act No. 8 of 1987)

The owners of an entity will be entitled to claim, according to the
percentage applicable tothe distributable share on the entity, a credit
asestablishedin Section4(a) ofthe Incentives Act, againstthe taxdue
forthe yearinwhich the entity received, as aninvestor, adistribution
from Industrial Development Income.

Enteronthisline the owner’s distributable share on the tax withheld
at source to the entity on dividends from Industrial Development
Income.

Line 2 - Credit for increase in investment

Enter the owner's distributable share on the portion of the credit
attributable todividends received fromindustrial developmentincome
corresponding to the 3% of the investment made by the subsidiary
inthe acquisition, construction and expansion of buildings and other
structures usedin manufacture, which exceeds the investmentin such
properties owned by the subsidiary as of March 31, 1977.

Line 3 - Credit attributable to losses or for investment in
Capital Investment Funds, Tourism Funds or other funds or
directly

Enter the owner's distributable share on the amount of credit
determined on Schedules Qand Q1 included with the Pass-Through
Entity Informative Income Tax Return (Form 480.20(EC)),
attributable tolosses orforinvestmentin Capital Investment, Tourism
or other funds or directly.

Line 4 - Credit for the purchase of tax credits

Enterhere the owner’s distributable share on the tax credits acquired
by the entity during the year through the purchase, exchange or
transfer from the primary investor.

Part VIl of Form 480.60 EC must be completed.

Line 5 - Credit for investment in Film Industry Development
(Act 27-2011)

Enterthe owner's distributable share on the amount of the creditto
be claimed forthe investmentina Film Entity engagedinaFilm Project
and/or Infrastructure Projectunder Act27-2011.

This creditis subject to the taxpayer’s request and the approval by
the Secretary of the Treasury of an administrative determination
underAct27-2011 and ts regulations. For additional details, refer to
Act27-2011.

Line 6 - Credit for the purchase or transmission of television
programming made in P.R. (Section 1051.14)

Enterthe owner’s distributable share on the amount of creditto be
claimed forthe purchase or transmission of television programming
made in Puerto Rico, according to Section 1051.14 of the Code.

This credit is subject to the entity's attainment of a Compliance
Certification issued by the Department of Economic Development,
according to the provisions of Section 1051.14 of the Code and any
regulationissued thereunder.

Line 7 - Credit for contributions to former governors
foundations

Enter the owner's distributable share on the amount of credit to be
claimed for contributions toformer governors foundations equivalent
to 100% of the amount contributed during the taxable year to such
foundations for operating expenses and those expensesrelated to
the purposes for which they were created and/or those charitable
contributions toa Depository of Files and Relics of Former Governors
and Former First Ladies of Puerto Rico constituted according to the
provisions of Act290-2000 by itself or as awhole with public or private
Higher Education entities, to coverthe costs of construction, operation
and other necessary expenses for the true fulfillment of the purposes
of Act 290- 2000 and Act 302- 2012. The tax credits to be granted
cannot exceed $1,000,000 in aggregate, for any taxable year.

Toclaimthis tax credit you must submitthe certification issued by the
recipient entity as evidence that the contribution was made and
accepted. The amount of the credit not used in the taxable yearin
whichthe contribution was made, may be carried overto subsequent
taxable years, until totally used.

Line 8 - Credit to investors who acquire an exempt business
that is in the process of closing its operations in Puerto Rico
(Act 109-2001)

Enter the owner's distributable share on the amount of credit for
investmentinan exemptbusiness thatisin the process of closingits
operations in Puerto Rico. Every investor may claim an industrial
investment creditequal to 50% of its eligible investment.

The creditmustbe claimedintwoinstallments: the firsthalfin the year
thatthe eligible investmentwas made and the balance in subsequent
years.

Everyinvestor mustrequestan administrative determinationtothe
Secretary of the Treasury before claiming the industrial investment
credit.

The partofthe creditnot usedin the taxable year may be carried over
tosubsequentyears, untiltotally used.

Foradditional details, referto Act 109-2001 and the corresponding
regulations.

Line 10 - Credit for contributions to Santa Catalina’s Palace
Patronage

Enterthe owner's distributable share on the 100% of contributions
made to Santa Catalina’s Palace Patronage (Patronage). The tax
credits to be granted cannot exceed $2,500,000 for any taxable
year.
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Remember that contributions to the Patronage generate a
tax credit. Therefore, such contribution cannot be claimed as
part of the deduction for charitable contributions.

Line 11 - Credit for the establishment of an eligible
conservation easement or donation of eligible land (Act 183-
2001)

Enterthe owner's distributable share on the amount of credit forthe
establishmentand donation ofa conservation easement, equalto 50%
ofthe value of the eligible conservation easement. To claim this credit
you must obtain a certification issued by Secretary of the Treasury.

Foradditional details, referto ActNo. 183-2001, as amended, and
Internal Revenue Circular Letter No. 05-04 of March 23, 2005.

Line 12 - Credit for construction investment in urban centers
(Act 212-2002)

Enter the owner's distributable share on the amount of credit for
constructioninvestmentinurban centers. Every person that carries
out a construction or improvement project in an urban center, as
provided by law, may qualify to claim a credit against the tax.

The concession ofthe creditis subjectto the taxpayer’'s requestand
the approval by the Secretary of the Treasury of an administrative
determination.

For additional details, refer to Act 212-2002, as amended, and the
corresponding regulations.

Line 13 - Credit for merchants affected by urban centers
revitalization (Act 212-2002)

Enterthe owner's distributable share onthe amount ofthe Tax Credit
for Merchants Affected by Urban Centers Revitalization. Every
commercial entity established inthe area affected by the construction
ofthe revitalization projectsin urban centers, will be entitled to claim
an 8% tax credit from 50% of the gross sales generated during the
construction period.

To claimthis credit, you mustinclude with the return a certification
issued by the Puerto Rico Trade and Export Company inwhich the
taxpayerisidentified asamerchantaffected by the construction work.

For additional details, refer to Act 212-2002, as amended, and the
corresponding regulations.

Line 14 - Credit for investment Act 73-2008

Enter the owner's distributable share on the amount of credit to be
claimedforindustrialinvestmentunder Section 6 of Act 73-2008. This
amountmustbe equalto 50% ofthe eligible investmentto be claimed
intwoormoreinstallments: thefirsthalfinthe yearinwhichthe eligible
investmentis completed and the balance in the subsequent years.

The credit not used in a taxable year may be carried over to
subsequentyears, until totally used.

For additional details, refer to Act 73-2008 and the corresponding
regulations.

Line 15 - Credit for investment Act 83-2010

Enter the owner's distributable share on the amount of credit to be
claimed for investment in research and development activities of

greenenergy sources under Act83-2010, bestknown as the Puerto
Rico Green Energy Incentives Act. Thisamount mustequal 50% of
the special eligible investment and will be claimed in two or more
installments: the firsthalfin the yearin which the eligible investment
is made and the balance in the subsequent years.

The credit not used in the taxable year may be carried over to
subsequentyears, until totally used. This creditdoes notgenerate
arefund.

For additional details, refer to Act 83-2010.
Line 16 - Other credits not included on the preceding lines

Enteronthisline the owner’s distributable share on the total amount
of other credits notincluded onthe preceding lines. Ifon this line you
included credits from different concepts, you must keep for your
records a schedule showing abreakdown of such credits. Copy of
this schedule mustbe included with the Informative Return thatthe
entity provides to the owner.

PART VI- TAXES PAID TO FOREIGN COUNTRIES AND THE
UNITED STATES, ITS TERRITORIES AND POSSESSIONS

Enterinthis partthe owner’s distributable share onthe netincome
from sources outside of Puerto Rico derived by the entity and the
taxes paid by the entity outside of Puerto Rico on said netincome.
This Part VI provides space toinclude the income per country of up
to 3 countries, in addition to the Unites States. If there is income
derived from more than 3 countries, youmustinclude the total of such
incomeinone columnand keep foryourrecords a schedule breaking
down the information of the netincome and tax paid to each country.

Line 1-Netincome from sources within the country, territory
or possession

Enteronthisline the owner’s distributable share on the netincome
from sources outside of Puerto Rico derived by the entity. This
amountmustbe reported per country, as determinedonline 3, Part
| of Schedule C Pass-Through Entity submitted by the entity with its
Pass-Through Entity Informative Income Tax Return (Form
480.20(EC)).

Line 2 - Tax paid during the year

Enteronthisline the owner's distributable share on the income tax
paid or accrued to the United States, its possessions or foreign
country as reported in Part Il of Schedule C Pass-Through Entity
submitted by the entity with its Pass-Through Entity Informative
Income Tax Return (Form 480.20(EC)).

PART VIII-DISTRIBUTABLE SHARE ON THENETINCOME
SUBJECT TO PREFERENTIAL RATES

Indicateinthis partthe owner’s distributable share onthe netincome
and income tax in the cases where the entity operates with an
exemption decree under the Puerto Rico taxincentives acts.

In the Columns for “Net Income” and “Tax Determined” you must
indicate the owner’s attributable amountfrom Schedules V, W, X, Y,
Zand AAPass-Through Entity, PartIX, as applicable. Also, specify
the applicable corresponding rate in the spaces provided for this
purpose on lines 1 through 6.

Thetotal taxindicated on line 7 of this part, must have been paid by
the entity on behalf ofits owners.
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