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Original Statement of
Finding Concurrence or Corrective Action
Number Non concurrence
2021-001 We Caneur with the | The Department restructured the accounting recording process in order to obtain the
finding. information needed to prepare the financial statements in accordance with GAAP as
Accounting follows;
System

1. In accordance with Article 4(a) of the Puerto Rico Government Accounting Act,
Law No. 230, approved on July 23, 1974, as amended, establishes that the
Puerto Rico Department of the Treasury (PRDT), in coordination with the
dependencies and corporate entities, is be responsible for designing or
approving the fiscal organization, accounting systems and payment and income
procedures of all corporate agencies and entities, which incorporate
information technologies and arrange for the invoicing, processing and
payment of any obligation to be carried out through electronic documents.
Accordingly, the Department is required to maintain its accounting records in
accordance with the requirements established in the regulations issued by the
PRDT.

As a result, to comply with GAAP a significant effort is necessary to prepare the
analyses and record the journal entries necessary to convert the accounting
records to the modified accrual and accrual bases of accounting in compliance
with GASB No. 34. Such procedures were executed fiscal year 2021 in
accordance with the annual circular letters also issued by the PRDT, since the
financial statements of the Department are used for the preparation of the
financial statements of the Commonwealth of Puerto Rico.

2. As mentioned in the statement of condition of the finding, the interfund
transactions, cash balances held in the PRTD and the balances of accounts
payable recorded in the governmental funds were reconciled and adjusted after
the end of the fiscal year. As a result, these areas were not included in the basis
of disclaimer and/or qualification of the auditor's opinions to the financial
statements.

3. The Department's management has established procedures to review, analyze
and reconcile it's financial information on a periodic basis.

As to the recommendation to develop and accounting manual, the Department use the
accounting manuals required and issued by the PRTD through regulations and circular
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letters for all its significant areas such as collections, disbursements, accounts receivable,
accounts payable, capital assets, purchases, and monthly and annual closings of books.

2021-001
The most relevant regulations applicable to the Department are the following:

Accounting
System * Regulation No. 9: Basic Rules Regulations for Special Paying Officers

(Continued)

¢ Regulation No. 11: Fixed Assets Regulation

¢ Regulation No. 25: Collection, Deposit, Control and Accounting of Public Funds
Collected by Official or Substitute Collectors and their Auxiliaries

* Regulation No. 49: Provisions on Appropriations and Public Funds

* The mostrelevant regulations applicable to the Department for fiscal year 2021
were the following:

e (CC-1300-23-21 - Bank Accounts Inventory

e« (CC-1300-20-21 - Necessary information on capital assets for the preparation of
the Financial Statements of the Commonwealth of Puerto Rico,

o (CC-1300-21-21 - Necessary information for the preparation of the Financial
Statements of the Commonwealth of Puerto Rico according to GASB 54

e (CC-1300-19-21 - Information on leases for real estate and equipment

e CC-1300-07-22- Accounts Payable Voucher Payments as of June 30, 2021

e (CC-1300-32-21 - Disclosure of State Information from Legal Cases Procedures
in which the Department of Justice approved a Waiver for the Government
Agency or Agency to Hold its Own Legal Representation

o (CC-1300-29-21 - Intangible Assets Report

e (CC-1300-16-21 — Cumulative Leave Report for Purpose of the Financial
Statements as of June 30, 2021

» (CC-1300-08-22 - Accounts Payable as of June 30, 2020

For the complete set of accounting rulings issued by the PRDT please access the
following link:

http://www.hacienda.pr.gov/sobre-hacienda/publicaciones/contabilidad-
central/reglamentos-de-contabilidad-central

As to the recommendation to incorporate in the Department's accounting system the
financial transactions of FEWTA related to capital assets, when the Department started
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